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NaTCA’s $1m ‘Sour 
Juice’ For ORANGE 

€20m EU Uplift to Boost Rural Electrification
In a major step toward 

improving energy 
access in Sierra 
Leone, the European 

Union Delegation has 
announced a €20 million 
commitment to support 

the country's Results-
Based Financing (RBF) 
mechanism. This funding 
is set to electrify an 
additional 35,000 rural 

households and busi-
nesses, advancing Sierra 
Leone’s goal of achieving 
universal energy access.

The pledge was 
highlighted during the 
commissioning of the 

Kassirie Mini Grid 
project, a solar-powered 
system with a 67kW 
capacity and 204kWh 
battery storage. This 
initiative, managed by 
Sustainable Energy for 

All (SEforALL) under 
the Universal Energy 
Facility (UEF), directly 
benefits 54% of house-
holds, businesses, and 
public institutions in 
Kassirie, marking a 

transformative moment 
for the community.

Anita Otubu, Senior 
Director of the UEF, 
underscored the EU's 
critical role in catalyzing 
change. "The Kassirie 

By John Marah

By John K. Marah

By John Marah

The National 
Telecommunications 
Authority in Sierra 

Leone (NaTCA) has 
slammed a $1 million 
fine on Orange (Sierra 
Leone), a popular telecom 
provider for failing to meet 
required service quality 
benchmarks. 

This move underscores 
NaTCA's commitment 
to ensuring reliable and 
affordable internet access 
for all. The agency’s 
Director General, Mr  
Amara Brewah announced 
that the regulatory agency 
took the  decisive step 
to uphold service quality 
standards within the tele-
communications sector. 
Brewah,  affirmed that the 
fine levied against Orange 
Sierra Leone would 
serves as a stark reminder 
to all service providers 

The Ministry of 
Health has taken 
over a construction 

project from the 

President Trump 
on Monday night, 
just hours after 

his inauguration speech 
said he planned to put 
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A Credit Rating 
Online Data 
Platform—an 
i n n o v a t i v e 

resource designed to 
reshape how interna-
tional investors assess 
risk in African markets, 
particularly in countries 
like Sierra Leone is 
in the offing. It’s an 
initiative of the The 
African Development 
Bank (AfDB),  Prosper 
Africa,  and the United 
States Department of the 
Treasury, 

By addressing long-
standing data accessi-
bility challenges, this 
initiative holds the 
promise of boosting 
investor confidence, 
improving financial 

transparency, and 
enhancing the overall 
economic landscape 
for regional member 
countries (RMCs).

The Credit Rating 

Online Data Platform 
is designed to equip 
RMCs like Sierra Leone 
with seamless access 

to pertinent financial 
data and analytics. By 
fostering an environment 
where data is readily 
available, the platform 
is expected to mitigate 

the information asym-
metries that have previ-
ously hindered investor 
confidence.

The establishment of 
the Credit Rating Online 
Data Platform is not just 
another financial tool; 
it represents a funda-
mental shift in how 
risk is perceived and 
assessed. Historically, 
access to reliable and 
comprehensive data has 
been a significant barrier 
for investors considering 
opportunities in Sierra 
Leone and other African 
markets. This platform 
promises to dismantle 
the information asym-
metries that have led to 
skewed risk assessments. 
By providing accessible, 
high-quality data, the 
platform will enable a 
more accurate depiction 
of the investment climate, 

The 1991 
Constitution of 
Sierra Leone 

unequivocally estab-
lishes that the Auditor 
General’s Report is 
the exclusive property 
of Parliament, under-
scoring Parliament’s 
critical role in ensuring 
financial accountability. 
Section 119(1) of the 
Constitution assigns 
the Auditor General the 
responsibility of auditing 
and reporting on public 
accounts, including 
government depart-
ments, local councils, 
and other statutory 
bodies. This mandate 
is fundamental to 
promoting transparency 
and safeguarding public 
resources.

The Constitution 
further mandates in 

Section 119(4) that the 
Auditor General’s Report 
be submitted directly 
to Parliament. Once 
submitted, Parliament 
assumes full respon-
sibility for reviewing, 
debating, and acting 
upon the findings. This 
division of responsi-
bilities ensures that the 
Auditor General maintains 
independence while 
Parliament exercises 
its oversight authority 
through mechanisms 
like the Public Accounts 
Committee (PAC). The 
PAC is empowered to 
scrutinize the report, 
summon officials, and 
demand explanations 
for any irregularities, 
ensuring public funds are 
managed responsibly.

While the Anti-
Corruption Commission 
(ACC) plays a vital role 
in combating corruption, 
its authority is distinct 
from Parliament’s. 
Governed by the Anti-
Corruption Act of 2000 
(as amended), the ACC 
investigates and pros-
ecutes corruption cases 
but does not have consti-
tutional ownership of the 
Auditor General’s Report. 
Instead, the ACC may 
use the report’s findings 
to inform investiga-
tions, working alongside 
Parliament without over-
stepping its jurisdiction. 
This separation of powers 
reflects the intent of the 
Constitution’s framers, 
preventing undue 
influence from any single 
institution. Parliament’s 
ownership of the report 

protects the democratic 
process, allowing elected 
representatives to hold 
officials accountable in 
the public interest.

The Auditor 
General’s impartiality, 
Parliament’s legis-
lative oversight, and 
the ACC’s prosecutorial 
mandate collectively 
reinforce Sierra Leone’s 
governance framework. 
This tripartite approach 
ensures transparency, 
fosters public trust, and 
strengthens institu-
tional integrity. By safe-
guarding the Auditor 
General’s Report 
as a parliamentary 
prerogative, the 1991 
Constitution affirms 
accountability as a 
cornerstone of demo-
cratic governance in 
Sierra Leone

INSIGHT
World Business Briefs

Cruel Means To Curb 
African Migrants

Business Gone Sour 
At Korea Zinc.

Korea Airport 
Ex-Czar Dies

Europe braces for 
a new America

The establishment of the Credit 
Rating Online Data Platform is 
not just another financial tool; it 
represents a fundamental shift in 
how risk is perceived and assessed.

ACC And Auditor-Gen: Dissecting The Roles
By Alimatu Kargbo

New Initiative On Credit Rating Coming

As anti-migrant 
sentiment rises across 
Europe, citizens of sub-
Saharan Africa trying to 
reach the continent are 
being pushed back by 
North African govern-
ments in proportions 
unseen in years. Last 
month, for example, 
Libya deported more 
than 600 men from Niger.

The E.U. has signed 
bilateral agreements 
with Tunisia, Morocco, 
Libya and Mauritania 

that include financial 
support to curb migrant 
flows. The strategy 
appears to be working: 
Illegal border crossings 
dropped sharply in 2024, 
according to recent data.

But rights groups say 
that the methods being 
used to keep sub-Saharan 
migrants from traveling 
to Europe include well-
documented human 
rights violations, such as 
abandoning migrants in 
the Sahara without food 

When two longtime 
business partners estab-
lished a subsidiary 50 
years ago to make zinc out 
of an industrial complex 
set up by South Korea’s 
government, they settled 
on an unusual division 
of power.

The new venture, 
Korea Zinc, would be 
managed by the Choi 
family. The existing 

parent company, Young 
Poong, would be run 
by the other founder’s 
household, the Chang 
family. Both clans 
agreed to respect each 
other’s management. 
The arrangement came 
to be known as “two 
families under one roof.”

Korea Zinc went on 
to become the world’s 
largest producer of zinc 

The former president 
of the company that 
operates the South 
Korean airport where 
a Jeju Air jet crash-
landed last month has 
been found dead in his 
home, the police said on 
Wednesday.

Son Chang-wan, 
who was the president 
of Korea Airports 

Corporation from 2018 
to 2022, was found in 
his residence in Gunpo, 
a city about 14 miles 
south of Seoul, on 
Tuesday evening. The 
police said there was no 
evidence of murder or 
intrusion into his home 
and called his death an 
apparent suicide.

Mr. Son was in office 

Trump's return 
to the White House 
has plunged Europe's 
business leaders and 
policymakers into a 
precarious era, and 
officials have been 
bracing for it. The 
European Commission 
— the European 
Union's executive arm 
— formed a never-offi-
cially-announced group, 
sometimes referred to 
as a "Trump task force," 
that spent much of 2024 

working on possible 
responses to changes 
to American trade and 
foreign policy.

There is almost no 
aspect of European 
policy that Trump does 
not seem poised to 
upend. He is threatening 
to impose sweeping 
tariffs and is pressing for 
much heftier European 
spending on defense. 
Two of his first acts 
as president were to 
withdraw from the 

A cross section of staff of 
Statistic SL at a reception for 

visiting counterparts
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Works on the  
much-anticipated 
Police Bill that 

would radically upgrade 
the Police Act - which has 
remained largely unchanged 
for over six decades - is 
gathering momentum in the 
parliament. In the week just 
gone, parliament conducted 
a review of the Act – first 
enacted in 1964. The parlia-
ment’s  Sub-Committee on the 
review in conjunction with 
the Law Reform Commission 
(LRC) held  the review under 
the leadership of  Mr. Yada 
Williams, Chairman of the 
LRC.. The Police Act of 
1964 is undergoing a compre-
hensive review aimed at 
aligning policing practices 
with global standards and 
emerging challenges. The 
sub-committee's discussions 
are focused on integrating 
best practices across juris-
dictions, ensuring the main-
tenance of law and order 
while embedding principles 

of human rights and gender 
sensitivity. Yada  Williams 
emphasized the importance of 
the reform process as ‘being 
inclusive and responsive to 
public concerns.’

 "The nationwide consul-
tative proceedings have 

provided invaluable insights 
into the lived experiences of 
citizens, and these perspec-
tives are guiding the drafting 
of the Police Bill 2025. 
Our goal is to craft a legal 

framework that reflects the 
realities of modern society 
while promoting account-
ability, fairness, and inclu-
sivity in policing," he stated.

Parliamentary sources 
informed that the review has 
been characterized by robust 
participation from diverse 
stakeholders, including 

civil society organizations, 
law enforcement profes-
sionals, gender advocacy 
groups, and community 
representatives. Key issues 
raised during consultations 

include the need for mech-
anisms to address police 
misconduct, the importance 
of community policing strat-
egies, and the incorporation 
of gender-sensitive protocols 
in handling cases involving 
vulnerable groups. The 
proposed Police Bill 2025 is 
expected to introduce reforms 
that prioritize transparency, 
protect citizens' rights, and 
ensure equitable enforcement 
of the law. It is also hoped 
to establish mechanisms for 
oversight and accountability 
within police institutions to 
rebuild public trust.

Once finalized, the draft 
bill will undergo further 
scrutiny and debate before 
being presented to the 
legislature for enactment. 
If passed, it is expected to 
mark a significant milestone 
in the country's efforts to 
modernize law enforcement 
and promote justice in line 
with democratic ideals
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The nationwide consultative proceedings 
have provided invaluable insights into the 
lived experiences of citizens, and these 
perspectives are guiding the drafting of 

the Police Bill 2025.

Police Act Undergoes Review
Sitting of the Law Reform Commission in Freetown.

By Alimatu Kargbo
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National COVID-19 
Emergency Response 
Centre (NACOVERC). 
The contract, worth 
US$3,984,014.96 and 
NLe39,840,149.60, was 
awarded on March 5, 
2021, to Wealth Taylor 
Real Estate Development 
Limited for facilities in 
Mathaska Village, Port 
Loko District. 

An audit visit on 
April 8, 2024—35 
months after the contract 
award—showed that 
construction was incom-
plete, as reported by the 
2023 Auditor General. 
The Ministry of Finance 
had previously instructed 
the Ministry of Health to 
reassess the project and 
cancel the addendum in a 

letter dated July 13, 2023. 
They also recommended 
forming a Contract 
Management Committee 
to oversee the project. 

However, the 
audit report indicated 
no evidence of reas-
sessment, cancellation, or 
committee establishment. 
The auditors warned 
that construction delays 

could lead to increased 
costs due to inflation 
affecting materials and 
labor. They urged the 
Minister of Health and 
the Chief Medical Officer 
to provide evidence of 
implementing the recom-
mendations or to take 
immediate corrective 
action.

Additionally, the 

auditors 
found that 
spending 

on diets and cleaning 
services exceeded 
the budget by 
N L e 1 2 , 7 7 4 , 2 3 4 . 
While the budget 
was NLe48,718,000, 
actual costs reached 
NLe61,487,233.84, with 
no evidence of authori-
zation for the excess 
expenditure submitted to 
the Auditor General. This 

unauthorized spending 
could strain government 
resources.

Although ministry 
officials stated that a 
National Competitive 
Bidding process was 
approved by the National 
Public Procurement 
Authority, the auditors 
pointed out that the main 
concern was the lack 
of prior authorization 
from the Ministry of 
Finance. The necessary 
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This  train will take you from Paris to Berlin in just one hour
The hyperloop pods from Spanish company Zeleros will apparently be 

able to travel at a whopping 1,000 kilometres per hour.
You step into a pod in Paris, settle down for a nap and in just over an 

hour you’ve been whizzed all the way to Berlin. That’s over 1,000 kilome-
tres in less time than it currently takes to fly between those two European 
capitals. Sounds pretty bloomin’ fancy, eh?  

But this isn’t all some far-fetched fantasy: it’s the future currently being 
proposed by Zeleros, a Spanish hyperloop company. Hyperloops are es-
sentially pod- and tube-based transportation projects that minimise air re-
sistance and so have the potential to enable people to travel long distances 
much, much quicker than they currently can.

Millions of prepayment energy meter customers have been warned to 
act now if they are to get their £400 Cost of Living help. Most UK house-
holds get the one off payment automatically.

But those on traditional prepayment meters won’t. If you have a pre-
payment meter then you will be given vouchers to cash in instead.

Energy minister Greg Hands said: “I encourage families across the 
country to engage with these plans and particularly those customers on 
traditional prepayment meters who need to take action.”

There are around 4million home with prepayment meters, according to 
energy regulator Ofgem. If you have a smart prepayment meter then you 
don’t have to do anything.

As spiralling global gas prices send bills soaring for millions of Britons 
amid the deepening energy crisis, alternative sources of power could prove 
vital for driving down the cost for consumers. Vladimir Putin cut off more 
gas to Europe last month and this is expected to have a knock-on effect on 
the UK billpayer too.

In fact, according to some estimates, the price cap (maximum annual 
tariff) could reach close to £4,000 by January.

This has combined with concerns about climate change to inspire an 
urgency to switch to renewable energy.

And Octopus Energy looks set to play a key role in the UK rollout of 
these technologies. The company plans to reconfigure or replace 1,000 
turbines to provide electricity for up to half a million more homes than the 
firm currently supplies.

Humanity First We exist 
to make a difference 

Cost of Living To Gallop in Europe ‘22

PwC has been appointed by Cardiff Capital Region (CCR), a conglomerate 
of ten local authorities across South East Wales, to run its Innovation Invest-
ment Fund (IIF) in a programme encompassing end-to-end fund manage-
ment services spanning deal origination, transaction execution, portfolio 
management and subsequent exits over an initial five-year period.

The £50m IIF is being funded from the CCR City Deal, a £1.2 billion pro-
gramme that over its lifetime is expected to deliver up to 25,000 new jobs and 
leverage an additional £4 billion of private sector investment across an area 
stretching from Bridgend to Monmouthshire, including the South Wales val-
leys. The IIF will support job creation, upskilling, social inclusion and meeting 
wider environmental goals. 

Focusing on funding innovative and established businesses with equity 
investments of between £2 million and £7 million, both as primary funders 
and as co-investment opportunities, it will prioritise businesses in key growth 
areas including the creative industries, fintech, medtech, cybersecurity and 
compound semiconductor production.

Russia.
In most European coun-

tries, higher energy prices im-
pose an even heavier burden 
on low-income households 
because they spend a larger 
share of their budget on elec-
tricity and gas

Household burdens, ac-
cording to the IMF vary sig-
nificantly across and within 
countries, ‘’but in most cases 
they are regressive’’, the fund 
noted, explaining that poli-
cymakers have mostly re-
sponded to the shock with 
broad-based price-suppress-
ing measures, ‘’including sub-
sidies, tax reductions, and 
price controls’’. 

‘’Going forward’’ the Fund 
advised that ‘’policy emphasis 
should shift rapidly towards 

E
uropean households’ 
cost of living in 2022 
would rise 7 percent 
of consumption on 
average in 2022.

The International Monetary 
Fund (IMF) in a just released 
forecast said that recent surge 
in international fossil fuel 
prices would largely be re-
sponsible for that. This reflects 
the direct effect of higher 
energy prices as well as their 
pass-through to other goods 
and services. 

‘’The large differences in 
impact across countries reflect 
different regulations, policy 
responses, market structures, 
and contracting practices. 
The spike in the cost of living 
could get worse in the event of 
a cutoff in gas supplies from 

allowing price signals to oper-
ate more freely and providing 
income relief to the vulner-
able’’. The fund predicted that 
the surge in energy prices 
will encourage energy con-
servation and investments in 
renewable energy, ‘’but the 
many fold rise in natural gas 
prices could lead to a persis-
tent switch towards coal’’. 

To ensure steady progress 
towards carbon emissions 
reduction goals, authorities 
could use the opportunity to 
strengthen carbon pricing 
when global fossil fuel prices 
decline in the future. Non-
price incentives for invest-
ments in energy efficiency and 
renewable energy should also 
be enhanced, as envisaged in 
the RePower EU plan. 

OCTOPUS ENERGY is working with 
planners to re-purpose wind turbines

Futuristic high-speed rail route 
for Paris- Berlin Route

Timely Advice for UK Energy Users

Economist Warns Of Coming Global Crash

Xbox has announced the next batch of games coming to its Game Pass 
subscription service this August.

Available from today is Ghost Recon Wildlands on cloud, console and 
PC, the Tom Clancy co-op military shooter from 2017 - we called it “beauti-
ful yet callous” in our review.

The remaining games coming soon are headed up by Two Point Cam-
pus, the latest sim game from the makers of Two Point Hospital. It’s out 
day one on 9th August across cloud, console, and PC and judging from our 
preview will be well worth playing.

Before that, there’s puzzle game Shenzhen I/O on PC and arcade racer 
Turbo Golf Racing on cloud, PC, and Xbox Series X/S from 4th August. 
Then, 11th August brings three further games: the does-what-it-says-on-
the-tin Cooking Simulator (cloud, console, PC), turn-based RPG Expedi-
tions: Rome (PC), and economic RTS Offworld Trading Company (PC).

XBox Plans New Games This Month

PwC Launches £50m Equity Fund 
To Grow Businesses

Robin Brooks, Chief Economist at the Institute of International Fi-
nance, pointed to new figures which suggest the manufacturing sector 
is facing severe difficulties. It is suffering as a result of numerous factors, 
including government-imposed lockdowns and, more recently, the war in 
Ukraine.

Looking at these figures, Mr Brooks concluded that “global recession is 
coming”.

He wrote in a post on Twitter: “The forward-looking orders – inventories 
measure in the global manufacturing [Purchasing Managers’ Index, which 
is used as an indicator of business conditions] is already half as negative for 
Poland as during the first Covid wave in 2020.

“The same is true for Germany.” Mr Brooks added: “Global manufactur-
ing is grinding to a halt.ports of services to Sierra Leone 

decreased by 5.3% or £1 million 
compared to the four quarters to 
the end of Quarter 4 in 2020

Trade Deficit with UK Widens £53bn
Continued from Page 1 Sierra Leone was the UK’s joint 

154th largest trading partner in 
the four quarters to the end of 
Quarter 4 of 2021 accounting 
for less than 0.1% of total UK 
trade. 

Of all UK imports from Si-
erra Leone in the four quarters 
to the end of Q4 2021, £1 mil-
lion (16.7%) were goods and £5 
million (83.3%) were services. 
In the same period, UK imports 
of goods from Sierra Leone in-
creased by £1 million compared 
to the four quarters to the end 
of Q4 2020 while UK imports of 
services from Sierra Leone de-
creased by 37.5% or £3 million 
compared to the four quarters to 
the end of Q4 2020.

The UK therefore  reported a 
total trade surplus (value of UK 
exports to Sierra Leone is greater 
than the value of UK imports 
from Sierra Leone) of £47 million 
with Sierra Leone, compared to 
a trade surplus of £40 million in 
the four quarters to the end of 
Q4 2020. 

In the four quarters to the 
end of Q4 2021, the UK had a 
trade in goods surplus of £34 
million with Sierra Leone, com-
pared to a trade in goods sur-
plus of £29 million in the four 
quarters to the end of Q4 2020. 
Meanwhile, in the four quarters 
to the end of Q4 2021 the UK 
reported a trade in services sur-
plus of £13 million with Sierra 
Leone, compared to a trade in 
services surplus of £11 million 
in the four quarters to the end 
of Q4 2020.

a 25 percent tariff on 
products from Canada 
and Mexico beginning on 
Feb. 1, claiming that the 
countries were allowing 

“mass numbers of people 
and fentanyl” to come to 
the United States. Ana 
Swanson of New York 
Times reports.

The President has 
equally said he would 
also put an additional 10 
percent tariff on Chinese 
products by the same date, 
accusing China of sending 
fentanyl to Mexico and 
Canada, which was then 
crossing into the United 
States. President Trump’s 
threats leave just 10 days 
before significant levies 
could go into effect on the 
United States’ three largest 
trading partners, a move 
that could throw American 
diplomatic relationships 
and global supply chains 

into disarray.
Mexico, China and 

Canada account for 
more than a third of 

the goods and services 
that are imported to or 
bought from the United 
States, supporting tens of 

millions of American jobs. 
Together, the countries 
purchased more than $1 
trillion of U.S. exports 

and provided nearly $1.5 
trillion of goods and 
services to the United 
States in 2023, the last 

year government data is 
available.

While tariffs have long 
been used by the United 
States as punishment for 
unfair trading practices, 
Mr. Trump’s first use of 
them is aimed at an entirely 
different outcome: tight-
ening American borders 
against immigrants and 
illegal drugs.

These goals could 
mean that Mr. Trump’s 
tariffs are less likely to go 
into effect, or that they are 
more likely to be removed 
if they do take effect. That 
is in contrast to other tariffs 
that his team is planning, 
which would seek to 
reorder global supply 
chains and raise revenue 
for the government.

It’s also not clear 
which products the tariffs 
would apply to if they 
are imposed. One person 

Trump  Following Through On Tariff Threat

expected to prioritize quality 
and reliability. NaTCA’s 
actions, he said  aims at 
safeguarding the interests of 
citizens, government insti-
tutions, and investors by 
holding telecom operators 
accountable for lapses in 
their obligations.

“Quality internet is not 
a luxury; it’s a necessity,” 
Brewah emphasized, adding 

that NaTCA’s regulatory 
measures are integral to 
fostering consumer trust 
and promoting sustainable 
growth in the sector”.

“This regulatory action 
sends a clear message to all 
operators: compliance with 
service quality standards is 
non-negotiable. NaTCA’s 
proactive stance aligns 
with its broader mandate 

of driving digital transfor-
mation, fostering compe-
tition, and ensuring afford-
ability in the telecommuni-
cations industry”.

Industry watchers are 
unanimous in agreeing 
with the penalty slammed 
on the telecom company. 
According to those that 
expressed opinions on the 
matter, the fine would help 

telecom operators reflect on 
their operations and the kind 
of service being offered to their 
customers. They acknowl-
edged it to be a significant 
penalty which can hurt the 
company’s finances, none-
theless they believe NaTCA’s 
action would jolt telecom 
providers into devising means 
to enhance their service 
delivery. NaTCA believes 

NaTCA’s $1m ‘Sour Juice’...

Furore Over $3.9m Moribund COVID Project 
Cont'd  from PAGE 1

Cont'd  from PAGE 1

Cont'd  from PAGE 1

Officials of the India-Sierra Leone Trade Conference in Freetown.
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T
h e r e  h a s  n e v e r 
b e e n  a ny  d o u b t 
that countries of 
rich raw materials, 
many of which are 

in Africa, want to develop and 
move from net receivers of 
so-called aid to self-reliant net 
providers of innovations and 
solutions to the challenges 
and problems confronting 
them and the world. 

Colonialism, underdevel-
opment, inequalities, poverty 
have been and would continue 
to be major global crises that 
have dragged on for ages. This 
is compounded in Africa by 
limited global value chains, 
financial outflows, with wors-
ening threats from pandemics 
and climate change, among 
other challenges. The conti-
nent has a significant infra-

historical duty to assist by 
drawing on their financing 
commitments for Africa. There 
are potentials for mutual ben-
efit for Germany and Africa 
in German foreign direct in-
vestment, as with G7 FDIs in 
Africa. 

The G7 and the G20 have 
committed to re-allocating 
$100bn of Special Drawing 
Rights out of $650bn to help 
International Monetary Fund 
(IMF) member countries fac-
ing economic crises. The G7 
has promised much to Africa 
through endless so-called aid 
offerings. For decades, G7 
leaders have pledged to al-
locate 0.7% of their respective 
countries (GNI) to interna-
tional aid to support Africa and 
other continents in need. 

Yes, Africa needs develop-
ment partners who care about 
its citizens’ environment, cli-

there is the need for the G7 to in-
vest in a global financial and trade 

architecture that  would enable 
African countries  produce their 

own food, provide energy to meet 
their domestic needs

STATISTICS SIERRA LEONE

TERRY FADE ADEWALE

ISSUES & 
POLICY

Achieving Sustainable 
African Economies

structure gap that must be 
closed. Foreign Direct Invest-
ment in Africa is key to sus-
tainable recovery and growth. 
Fresh funds imply the erection 
of factories, stimulation of 
sustainable industrial devel-
opment, research and devel-
opment, employment creation 
and sustainable livelihoods 
and value addition to com-
modities in the case of African 
minerals and divestment from 
fossil fuels and investment in 
renewable energy.

German investment in Africa 
stood at 1% of its total external 
investment in 2018; this means 
that Sierra Leone and other Afri-
can Nation’s has an opportunity 
to tap into the German business 
investments. Last year 2021, the 
G7, hosted by the UK, pledged 
to invest $80 billion in Africa. 

The G7 has a present and 

mate, and economic and social 
wellbeing. However, any devel-
opment support that ignores 
Africa’s post-colonial challeng-
es relating to trade, food sover-
eignty and energy sovereignty 
will merely deepen Africa’s 
economic challenges. 

To do this, there is the need 
for the G7 to invest in a global 
financial and trade architec-
ture that  would enable African 
countries  produce their own 
food, provide energy to meet 
their domestic needs, facili-
tate technological transfer (to 
enable sustainable essential 
manufacturing and industrial 
activity) and invest in public 
education, research, and de-
velopment. This is the only 
way to achieve sustainable 
economies that would pro-
duce jobs and provide liveli-
hoods on the continent. 

By Ibrahim Mansaray



F I N A N C I A L  S TA N D A R D  M O N D AY  27T H  J A N U A RY  2025 - S U N D AY  2N D  F E B R U AY  20256 NEWS

Sierra Leone’s first  
Social Protection 
Bill is in the offing 

. This piece of legislation 
would establish a compre-
hensive legal framework 
for coordinating social 
protection programs in 
the country. 

The bill has scaled 
its third reading in the 
parliament.  Parliamentary 
sources hinted that 
the passage marks a 
significant step toward 
addressing gaps in the 
country’s social protection 
system.

The journey began in 
2022 with regional consul-
tations led by the Ministry 
of Employment, Labour, 
and Social Security, 
in partnership with 
various social partners 
and stakeholders and an 
initial draft prepared by 
the Ministry of Justice.

The sources spoke of 
additional consultations 
completed in 2024 with 
financial support from 
the World Bank. “This 
ensured that the Bill was 
inclusive and reflective 
of the diverse needs of 
communities across the 
nation”

At the heart of the 
new law would be 
the  establishment of 
a Social Protection 
Authority. The Authority 
would be responsible 
for coordinating all 
social protection activ-
ities in Serria Leone. 
It would also help in 

eliminating redun-
dancies and overlaps 
that have arisen in terms 
of social protection 
programmes in  different 
agencies in the country. 

“It will also oversee 
the Social Protection 
Breadbasket Fund, a 
dedicated resource aimed 

at providing sustainable 
support for various initi-
atives targeting Sierra 
Leone's most vulnerable 
populations”.

The Social Protection 
Bill builds on existing 
foundational policies, 
including the 2018 Social 
Protection Policy and 

the 2022-2026 Social 
Protection Strategy, while 
aligning with broader 
regional frameworks 
such as the African 
Union's Strategy on 
Social Protection. This 
unified approach would 
tackle poverty, inequality, 
and social exclusion, 

ensuring that no citizen 
is left behind.

Lawmakers have 
hailed the legislation as 
transformative, empha-
sizing its potential to 
strengthen the social 
safety net in Sierra 
Leone. Minister of 
Employment, Labour, 

and Social Security, 
Dr. Alpha Osman 
Timbo, described it 
as,  “a bold step toward 
fulfilling the govern-
ment’s commitment to 
equity and social justice”. 
This historic enactment 
underscores Sierra 
Leone's dedication to 

Social Protection Bill to Tackle Poverty, Exclusion

A team of demo-
graphic experts 
from the United 

Nations Population 
Fund (UNFPA-HQ), 
the United Nations 
Economic Commission 

for Africa (UNECA), and 
the United States Census 
Bureau (USCB) has 
concluded a week-long 
assessment mission in 
Sierra Leone.

The assessment 

formed part of arrange-
ments for the country’s 
upcoming decennial 
population and housing 
census planned for 
this fiscal year. The 
assessment evaluated 

the nation's readiness and 
availability of technical 
capacity for the census. 
FS gathered that the team 
also beamed searchlight 
on gaps and identified 
required  technical 

assistance that would be 
required for the exercise.

The mission, FS 
sources hinted,  offered 
a comprehensive eval-
uation that spanned 
multiple facets of census 

preparation, including 
technological infra-
structure, equipment 
procurement, staff 
recruitment, stakeholder 
engagement, mapping 
and sampling processes, 

Preparations Upbeat On Census Project

COMMENTARY
FINANCIAL STANDARD.  MONDAY 11th JULY - SUNDAY 23rd JULY, 2022   

5

fectively protect vulnerable house-
holds from energy and food price 
shocks depends on the strength 
of their SSNs. Strong SSNs allow 
governments to identify eligible 
households to better target and 
efficiently deliver such assistance. 
Strong SSNs can be defined as a set 
of benefit programs that have high 
coverage of the poor, adequate ben-
efit levels, good benefit incidence,8 
are effective at reducing

poverty, and have good infra-
structure to scale up transfers in 
response to shocks. The scalability of 
SSNs depends on the availability of 
strong information systems, such as 
universal and robust identification 
that is effectively linked to databases 
with socio-economic information 
(household characteristics, employ-
ment, and income), on the adequate 
implementation capacity to deliver 
benefits to the intended beneficia-
ries in a reliable and timely manner 
and on strong medium-term fiscal 
frameworks that ensure flexible and 
sustainable financing.

Countries with strong SSNs could 
use targeted and temporary cash 
transfers to mitigate the impact 
on low-income and vulnerable 
groups. 

Transfers that are independent 
of the consumption of energy or 
food are preferred as they do not 
distort relative prices. Tax systems 
can also be used to provide relief 
to vulnerable households, for ex-
ample, using refundable tax cred-
its.9 With energy prices, if existing 
SSN programs cannot be scaled up 
immediately, then other temporary 
measures that rely on utility service 

providers could be considered. For 
example, by combining household 
income information with utility bill 
information governments can pro-
vide lump-sum discounts to those 
who fall below a certain income 
threshold. Such lump-sum benefits 
are preferred over benefits that are 
proportional to utility bills as they 
are more progressive and less distor-
tive. Additionally, smoothing energy 
consumption bills over time could 
be considered. While the immediate 
relief should be temporary (time-
bound), more permanent support 
through existing SSNs should be 
provided by indexing the benefits 
to inflation.

Countries without strong enough 
SSNs to provide support to the most 
vulnerable can expand existing 
programs. 

When feasible, the existing most 
efficient SSN programs (for ex-
ample, school feeding programs) 
can be expanded to provide some 
relief to low-income and vulnerable 
households by increasing benefit 
levels and coverage as needed. Al-
ternative approaches to targeting, 
such as geographic, categorical, 
self-selection, community-based, 
or proxy-means testing, can be used. 
Ad-hoc measures, such as those in-
troduced in response to COVID-19, 
can be considered.10 In this respect, 
digital tools can be leveraged, for 
instance for beneficiary intake 
and registration through online 
applications complemented with 
information on individual situations 
from non-standard sources, such 
as telecom metadata. Benefits can 
be delivered through Government-
to-Person (G2P) mobile payment 
platforms. During the pandemic, 
some governments, such as Brazil 
and Thailand, implemented regis-
tration processes through dedicated 
websites. In Togo, the government 
was able to quickly identify and 
enroll the vulnerable with the help 
of biometric voter IDs and satel-
lite and phone record data. Cash 
transfers through a digital G2P plat-
form. Nigeria used a new targeting 
method based on census data and 

high-resolution satellite imagery 
to map the poorest urban areas 
and target benefits. However, these 
technology-based approaches can 
lead to the exclusion of low-income 
households that may not have ac-
cess to digital tools and/or may be 
difficult to reach through digital 
mechanisms. Governments could 
also consider reducing education, 
health, or public transportation 
fees if they help in reaching the tar-
geted groups and can be effectively 
implemented. All these imply that 
countries with weak SSNs must rely 
on a combination of measures to 
reach the desired target groups.

Countries with existing energy 
or food subsidies should gradually 
pass through international prices 
to retail prices while committing 
to eliminate subsidies over the me-
dium term. 

The pace of pass-through should 
be carefully calibrated based on the 
gap between retail and international 
prices, the available fiscal space, and 
the ability to put measures in place 
to mitigate the impact on vulnerable 
households.

• Fuels. Countries with fuel 
subsidies could consider differenti-
ating adjustment paths of domestic 
prices by type of fuel based on their 
relative weights in the consumption 
of different income groups. For ex-
ample, in some countries, liquefied 
petroleum gas and kerosene are 
more important for low-income 
households—which use these fuels 
for cooking or heating, and hence 

could have a slower adjustment 
path than prices for gasoline and 
diesel. Once the domestic price is 
increased in line with the interna-
tional price, countries could adopt 
an automatic energy pricing mecha-
nism with smoothing that prevents 
sharp adjustments in fuel prices as a 
transition to liberalized pricing. The 
expansion of fuel subsidies could 
also impose a risk to fuel security 
as incomplete compensation of fuel 
suppliers is often associated with 
supply shortages.1

•Utilities. Countries with utility 
subsidies can adjust prices gradu-
ally in line with changes in costs. 
To mitigate the impact of higher 
prices, some temporary measures, 
such as uniform lump-sum bill 
discounts could be considered. 
In addition, smoothing of energy 
bills throughout the year can help 
households avoid falling into ar-
rears during the months when 
more energy is needed for heating 
or cooling. While lifeline tariffs will 
continue to play a role in cushion-
ing the impact of high prices on 
lowincome households, they may 
need to be redesigned to make them 
fiscally affordable.13 Moreover, 
lifeline tariffs are generally inferior 
to other alternative measures, such 
as lump-sum discounts for several 
reasons: the consumption level of 
poor households is not always lower 
(Komives and others 2005), the 
measure reduces the average tariff 
for the utility and distorts prices, and 
poor households who do not have 
access to the power network are not 
likely to benefit from it.

•Food. In countries with food 
subsidies, rationed food prices can 
be increased gradually.Targeting of 
existing programs can be improved 
to reduce leakages to higher income 
groups and in the supply chain of 
food subsidies. This could reduce 
the fiscal burden of food subsi-
dies while not impacting the most 
vulnerable benefitting from food 
subsidies. Food security should 
be prioritized within the existing 
fiscal envelope. If food security 
is a concern and all previously-
mentioned options have been ex-
hausted, governments can consider 
other temporary measures, such as 
providing price subsidies or low-
ering consumption/import taxes 
with clear sunset clauses for basic 
food staples. Efforts should also be 
made to increase the food supply by 
supporting production and avoid-
ing hoarding behaviors14 by using 
food reserves when available and 
prioritizing human consumption 
over other uses of food crops.

Fiscal Policy for Mitigating the Social 
Impact of High Energy and Food Prices (2)
By David Amaglobeli, Emine 
Hanedar, Gee Hee Hong and 
Céline Thévenot

David

Emine

Gee

Céline

Managing the Effects of High 
Energy and Food Price

G
iven the magnitude 
of the shock to real 
household incomes, 
a policy response 
may be necessary 

and should be based on a careful 
assessment of fiscal and welfare 
trade-offs. 

The appropriate policy response 
should consider country-specific 
circumstances, but some gen-
eral considerations apply to all. 
The strength of SSNs should be a 
key consideration in developing 
policy responses. Strong SSNs can 
increase households’ resilience to 
the shock, protecting them from fall-
ing (deeper) into poverty. Countries 
with strong SSNs should be able to 
protect poor and vulnerable house-
holds, while those with weaker SSNs 
would typically face difficulties in  
reaching vulnerable households 
in a timely manner.6 Other consid-
erations include the availability of 
fiscal space, and threats to food and 
energy insecurity.

Allow Price Pass-through
Countries should aim at al-

lowing domestic prices to follow 
international prices. 

Price signals are crucial for in-
ducing demand responses. For en-
ergy, the demand response can be 
sizable. Short-term price elasticity of 
demand in the empirical literature 
has been estimated at –0.2, with 
the highest elasticity for gasoline 
(–0.29). followed by natural gas 
(–0.18) and diesel (–0.15) (Laban-
deira and others 2017).7 Long-term 
price elasticities of demand are even 
greater. In contrast, food is a basic 
good that takes a higher fraction of 
incomes of the poor and may be less 
price-elastic. Ensuring affordable 
access to basic staples, especially 
where food security is a concern, 
therefore, should be prioritized. 
Higher prices on energy should 
encourage more efficient use of en-
ergy and investments in renewables, 
while higher food prices should en-
courage more agricultural produc-
tion. Measures aimed at preventing 
domestic prices to adjust are costly, 
crowd out productive spending, and 
reduce producer incentives. At the 
same time, it is possible to appropri-
ately design measures to protect the 
vulnerable households.

Protect the Most Vulnerable
The ability of countries to ef- Continues from next edition
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REAL ESTATE 

House Prices Continue to 
Fall as Borrowing Costs Rise
Global housing 

markets are 
retreating after 
years of steady 

gains. The Chart of the 
Week shows widespread 
declines in inflation-
adjusted housing prices 
for two-thirds of the 
countries with recent data 
from the Organisation for 
Economic Co-operation 
and Development.

The moves underscore 
how housing markets are 
adjusting to rising interest 
rates as central banks try 
to contain inflation. Policy 
rates have increased on 
average by 4 percentage 
points across major 
economies, to levels that 
prevailed prior to the 
global financial crisis. 
In the United States for 
instance, the Federal 
Reserve has increased the 
target rate to a range of 
4.5–4.75 percent from near 
zero a year ago, the fastest 
pace of rate increases in 
two decades. This in turn 
led to a sharp increase in 
the average 30-year fixed 
mortgage rate, which rose 
to a two-decade high of 7.1 
percent late last year.

Interest rates play a 
critical role in driving 
house prices, along with 
income and population 
growth on the demand 
side and various supply 
factors like construction 
costs and regulations. A 
rule of thumb based on 
cross-country evidence 

is that every 1 percentage 
point increase in real 
interest rates slows the 
pace of house price 
growth by about two 
percentage points.

Prior to the recent 
tightening cycle, interest 
rates had been on a 
downward trend. Lower 
rates rationally led to 
an increase in housing 
demand by lowering 
the cost of borrowing to 
finance the purchase of 
a house or to build on 
to existing houses. Now 
the process has been 
thrown in reverse. Every 
percentage point increase 
in the mortgage rate 
raises monthly interest 
payments for the average 
US homebuyer by $100, 
and the impacts can be 
more dire for buyers in 
countries with a predomi-
nance of adjustable rate 
mortgages. 

How long the 
decline in housing prices 
continues will depend on 
whether the rate hikes by 

central banks have already 
curtailed inflationary 
pressures. The IMF’s latest 

World Economic Outlook 
update forecasts inflation 
to be lower this year than 
it was in 2022 for about 85 
percent of countries. Global 
inflation is expected to slow 
from almost 9 percent last 
year to about 6.5 percent 
this year and decelerate 
further next year, driven by 
the impact that rate hikes 

have already had on easing 
the imbalances between 
demand and supply.

If central banks slow or 
pause rate hikes, housing 
prices should then see 

greater stability.Housing 

Affordability Remains 
Stretched

As global central 
banks raised interest 
rates to tame inflation, 

home prices have cooled 
relative to the start of the 
hiking cycle. However, 
despite the sensitivity of 
the residential market to 
higher policy rates, prices 
are still above historical 
averages. Home prices 
in advanced economies, 
including most European 
Union countries, as well 
as Africa and the Middle 
East are 10 percent to 25 
percent higher than pre-
pandemic levels.

Rising interest rates 
have passed swiftly to 
residential mortgage 
markets, impeding afford-
ability for current and 
prospective home buyers. 
Additionally, scarce home 
supply is limiting purchases 
in some regions. In all, 
housing affordability is 
more stretched amid still-
elevated home prices and 
higher interest rates.

n the first half of 2023, 
mortgage rates in advanced 
economies climbed by 
more than 2 percentage 
points compared to the 

previous year. During 
this period, countries like 
Australia, Canada and 
New Zealand witnessed 
substantial declines in real 
house prices, likely due to 
a high share of adjustable-
rate mortgages and home 
prices that have been 
stretched since before the 
pandemic. Comparatively, 
home prices have fallen 
more than 15 percent in 
some advanced economies 
while the drop in emerging 
economies was less signif-
icant. But, on net, real house 
prices will need to keep 
cooling from the 2021 and 
2022 highs to reach pre-
pandemic levels. Higher 
borrowing costs are likely 
to see the largest impact 
on household debt service 
ratios—a measure of 
borrowers' loan repayment 
ability—in countries 
where housing markets 
remain overvalued and 
average lifespans for 
mortgage loans are shorter, 
according to the Global 
Financial Stability Report

Property markets should 
enjoy greater stability 
when central banks slow 
or pause their campaign 
of raising interest rates 

to tame inflation 
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The government of 
Sierra Leone has 
made a ground-

breaking $132 million 
investment in the digital 
sector as part of its 
commitment to lever-
aging technology for 
sustainable development. 

Central to this 
investment are key frame-
works, including the 
National Innovation and 
Digital Strategy, National 

Digital Development 
Policy, National 
Broadband Strategy, and 
Government Enterprise 
Architecture.

Minister  of 
C o m m u n i c a t i o n , 
Technology, and 
Innovation, Salima Bah, 
speaking in Freetown 
unveiled this ambitious 
effort while outlining a 
series of transformative 
initiatives designed to 

digitize governance and 
enhance connectivity 
nationwide. “These initi-
atives aim at streamlining 
governance processes, 
improve service delivery, 
and foster a more digitally 
inclusive society”. The 
establishment of key 
institutions such as the 
Directorate of Science, 
Technology, and 
Innovation (DSTI), the 
National Cyber Security 

Center, and the Universal 
Access Development Fund, 
she explained  underscores 
the government’s focus 
on creating a robust foun-
dation for digital trans-
formation. Meanwhile, 
the government has 
entered into a digital part-
nership with Guinea to 
establish alternative fiber 
routes. This collaboration 
highlights the strategic 
importance of regional 

cooperation in driving 
digital development and 
would improve regional 
connectivity,.

Minister Bah empha-
sized that these invest-
ments and initiatives are 
not only about building 
infrastructure but also 
about empowering 
citizens, fostering inno-
vation, and enabling 
economic growth. “Digital 
transformation is a catalyst 

for sustainable devel-
opment,” she stated, reaf-
firming the government’s 
commitment to making 
technology a cornerstone 
of national progress.

This $132 million 
investment is set to 
reshape the digital 
landscape, paving the 
way for a more connected, 
innovative, and resilient 
future.

Fresh Pact With Guinea On $132m  Digital Project

field operations, and data 
management protocols. 

“This thorough analysis is 
expected to help create an 
environment conducive 
to accurate and efficient 
data collection, which 
is crucial for shaping 
national policies and 
resource distribution”.

During the official 

opening of the assessment 
mission, the Minister for 
Planning and Economic 
Development, Kenyeh 
Barley, articulated the 
significance of credible 
data for planning and 
resource management. 
She underscored the 
census as “the most 
important tool for 

planning,” emphasizing 
that accurate census 
results would facilitate 
equitable resource allo-
cation and informed 
d e c i s i o n - m a k i n g 
processes across various 
sectors.

Sibeso Mululuma, 
UNFPA Officer in 
Charge in Sierra Leone, 

hailed the assessment 
mission as a crucial 
step toward achieving a 
successful and impactful 
census that could deliver 
accurate and reliable data 
for national development. 
She expressed gratitude 
for the collaboration 
with UNECA and USCB, 
emphasizing that this 
joint effort would facil-
itate a strong foundation 
for the upcoming census.

Statistician General, 

Andrew Bob Johnny, 
articulated the importance 
of basing governance 
decisions on reliable 
statistics. He emphasized 
that the census is pivotal 
for collecting, processing, 
and disseminating this 
vital information, further 
highlighting the potential 
impact of this data on 
national policy and 
development decisions.

International stake-
holders, including 

representatives from 
USAID and the World 
Bank, reaffirmed their 
commitment to the 
census process, explicitly 
linking its success to 
the country's future 
development trajectory. 
They pledged to collab-
orate closely with the 
Government and other 
involved parties to ensure 
outcomes that reflect the 
needs and aspirations of 
the populace.

Preparations Upbeat On...

Sierra Leone faces 
important devel-
opment challenges. 

This includes dealing 
with the impacts of 
climate change such 
as rising temperatures, 
more frequent extreme 

hot days, and increas-
ingly erratic rainfall 
patterns, with inten-
sified single-day precip-
itation events. This is 
especially important 
given the country’s 
strong dependence 

on agriculture and 
hydropower. Climate 
change also requires 
improved Disaster Risk 
Management (DRM) and 
more forward-looking 
risk assessments. On 
the mitigation side, 

competing development 
needs have led to rapid 
urbanization and defor-
estation requiring a more 
integrated approach to 
land policy, planning, 
and forest protection. 
The country also needs 

substantial investments 
in its electricity, water, 
and waste sectors but 
private investment is 
lacking. The mission 
reviewed the current 
fiscal policies supporting 
climate action and 

provided recommenda-
tions to support the 
long-term climate resil-
ience in Sierra Leone, 
while aligning with its 
overall development 
objectives.

Salone: Climate Policy Diagnostic    
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Jonathan Ostry

Africa’s Growing Crypto Market 
Needs Better Regulations
The collapse of the 

world’s third largest 
crypto exchange 

FTX, and subsequent 
plunge in the prices of 
Bitcoin, Ethereum, and 
other major crypto assets, 
is prompting renewed 
calls for greater consumer 
protection and regulation 
of the crypto industry.

Regulating a highly 
volatile and decen-
tralized system remains 
a challenge for most 
governments, requiring 
a balance between 

minimizing risk and maxi-
mizing innovation. Only 
one-quarter of countries 
in sub-Saharan Africa 
formally regulate crypto. 
However, as our Chart 
of the Week shows, two-
thirds have implemented 
some restrictions and six 
countries—Cameroon, 
Ethiopia, Lesotho, Sierra 
Leone, Tanzania, and the 
Republic of Congo—have 
banned crypto. Zimbabwe 
has ordered all banks to 
stop processing transac-
tions and Liberia directed 

a local crypto startup to 
cease operations (implicit 
bans).

Africa is one of the 
fastest-growing crypto 
markets in the world, 
according to Chainalysis, 
but remains the smallest, 
with crypto transactions 
peaking at $20 billion 
per month in mid-2021. 
Kenya, Nigeria, and South 
Africa have the highest 
number of users in the 
region. Many people 
use crypto assets for 
commercial payments, 

but their volatility makes 
them unsuitable as a store 
of value.

Policymakers are 
also worried that cryp-
tocurrencies can be used 
to transfer funds illegally 
out of the region and to 
circumvent local rules to 
prevent capital outflows. 
Widespread use of crypto 
could also undermine the 
effectiveness of monetary 
policy, creating risks for 
financial and macroeco-
nomic stability.The risks 
are that much greater if 

crypto is adopted as legal 
tender—as the Central 
African Republic recently 
did. If crypto assets are 
held or accepted by the 
government as means 
of payment, it could put 
public finances at risk.

The Central African 
Republic is the first 
country in Africa, and the 
second in the world after 
El Salvador to designate 
Bitcoin as a legal tender. 
The measure has put the 
country at odds with the 
Bank of Central African 

Central Bank Digital Currency Product Development
Large projects, 

whether digital or 
not, often follow 

a well-established 
sequence of research, 
experimentation, devel-
opment, testing, and 
operations phases. This 
linear approach works 
relatively well when the 
goals of the project are 
clear; proven technology 
is readily available; and a 
wide range of experience 
is offered by technology 
providers, consulting 
firms, and former clients. 
However, when a project 
is continuously evolving 
or when the value is 
unproven, as is often the 
case for CBDC, these  
steps are still necessary 
but are difficult to 
follow in a linear 
process. Given the highly 

experimental nature  
of CBDC and the number 
of unresolved questions, 
an iterative and flexible 
approach is necessary to  
understand and prove the 
feasibility, benefits, risks, 
and implications at every 
step (Table 1).  

This section intro-
duces the 5P methodology, 
consisting of five phases: 
preparation, proof-of-
concept, prototypes, 
pilots, and production. 
These phases provide 
wholesale or retail CBDC 
development teams with 
the necessary tools and 
techniques to effectively 
manage the technology 
exploration and research 
of a CBDC during phases 
1 and 2. They also facil-
itate coordination for the 
development, testing, 

and potential production 
of a CBDC in phases 3, 
4, and 5. By adopting 
this structured approach, 
teams can delay costly or 
final decisions related to 
technology design and 
platforms until they have 
gathered the necessary 
information to make 
informed choices.  The 
5P methodology value 
lies in its structured 
and adaptable approach 
to managing a CBDC 
project. It provides 
guidance for linking 
goals and key questions 
to specific activities 
and for promoting  
coordination among 
participants. This section 
provides a general defi-
nition of each phase. 
Subsequent sections 
delve into the specific 

implications for the R&D 
teams. 

The preparation 
phase is crucial for 
laying the groundwork 
and identifying key 
questions related to 
CBDC. Depending on 
the scope of the project, 
this phase can involve 
assessing the potential 
and risks of specific 
technologies or taking a 
more strategic approach 
to identify policy goals 
and legal, technological, 
and monetary implica-
tions of CBDC. During 
this stage, a techno-
logical exploration 
typically looks at a set  
of technologies and 
use cases that will 
be tested in the next 
phases. For a broader 
scope, the goal would  

be to establish the 
rationale for CBDC, 
including its policy goals, 
feasibility, benefits, 
drawbacks, risks, and 
success criteria.7 In all 
cases, the preparation 
phase involves an initial 
assessment of capacity, 
feasibility, and risks, as 
well as motivation and 
market condition, based 
on consumers’ behaviors, 
habits, and culture. All 
the while, some assump-
tions may be made 
explicitly or implicitly on 
many domains, including 
technical feasibility, 
regulatory compliance, 
acceptability by all 
stakeholders and users, 
or costs. Such assump-
tions need to be explored 
further during the next 
phase. 

The proof-of-concept 
phase (PoC) aims to 
validate or invalidate 
assumptions about the 
CBDC and the conditions 
for success, such as those 
related to policy objec-
tives, user motivations, 
technology options and 
maturity, as well as legal, 
financial, and techno-
logical questions. While 
the term proof-of concept 
often evokes the test of 
a specific technology, 
it should be noted that 
concepts can be proven 
or  understood using other 
low-cost activities. This 
includes surveys, Design 
Thinking workshops, 
interviews,  hack-
athons, market consulta-
tions, innovation chal-
lenges, and customized 
demonstrations. After 

States (BEAC)—the 
regional central bank that 
serves the Economic and 
Monetary Community of 
Central Africa (CEMAC), 
which the Central African 
Republic is a member of—
and violates the CEMAC 
Treaty. BEAC’s banking 
sector supervisory body—
Central Africa's Banking 
C o m m i s s i o n — h a s 
banned the use of crypto 
for financial transactions 
in the CEMAC region.

—This blog is based 
on the October 2022 
Regional Economic 
Outlook for sub-Saharan 
Africa
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An emerging market 
(or an emerging 
country or an 

emerging economy) is 
a market that has some 
characteristics of a 
developed market, but 
does not fully meet its 
standards. This includes 
markets that may become 
developed markets in the 
future or were in the past. 
The term "frontier market" 
is used for developing 
countries with smaller, 
riskier, or more illiquid 
capital markets than 

"emerging". As of 2006, 
the economies of China 
and India are considered 
to be the largest emerging 
markets. According to 
The Economist, many 
people find the term 
outdated, but no new 
term has gained traction. 
Emerging market hedge 
fund capital reached a 
record new level in the 
first quarter of 2011 of 
$121 billion. Emerging 
market economies’ share 
of global PPP-adjusted 
GDP has risen from 
27 percent in 1960 to 
around 53 percent by 
2013. The ten largest 
emerging economies by 
nominal GDP are 4 of 
the 9 BRICS countries 

(Brazil, Russia, India, 
and China) along with 
Mexico, South Korea, 
Indonesia, Turkey, Saudi 
Arabia, and Poland. The 
inclusion of South Korea, 
Poland, and sometimes 
Taiwan are questionable 
given they are no longer 
considered emerging 
markets by the IMF and 
World Bank (for Korea 
and Taiwan.) If we ignore 
those three, the top ten 
would include Argentina 
and Thailand. When 
countries "graduate" 
from their emerging 
status, they are referred 
to as emerged markets, 
emerged economies or 
emerged countries, where 
countries have developed 
from emerging economy 
status, but have yet to 
reach the technological 
and economic devel-
opment of developed 
countries. 

In the 1970s, "less 
developed countries" 
(LDCs) was the common 
term for markets that 
were less "developed" (by 
objective or subjective 
measures) than the 
developed countries 
such as the United States, 
Japan, and those in 
Western Europe. These 

markets were supposed to 
provide greater potential 
for profit but also more 
risk from various factors 
like patent infringement. 
This term was replaced 
by emerging market. The 
term is misleading in that 
there is no guarantee that 
a country will move from 

"less developed" to "more 

developed"; although 
that is the general trend 
in the world, countries 
can also move from 

"more developed" to "less 

developed".
Originally coined 

in 1981 by then World 
Bank economist Antoine 
Van Agtmael, the term is 
sometimes loosely used 
as a replacement for 
emerging economies, 
but really signifies a 
business phenomenon 
that is not fully described 

or constrained by such; 
these countries are 
considered to be in 
a transitional phase 
between developing 

and developed status. 
Examples of emerging 
markets include many 
countries in Africa, most 
countries in Eastern 
Europe, some countries 
of Latin America, some 
countries in the Middle 
East, Russia and some 
countries in Southeast 
Asia. Emphasizing the 
fluid nature of the category, 
political scientist Ian 
Bremmer defines an 
emerging market as "a 
country where politics 
matters at least as much 
as economics to the 
markets".

The research on 
emerging markets 
is diffused within 
management literature. 
While researchers such as 
George Haley, Vladimir 
Kvint, Hernando de Soto, 
Usha Haley, and several 
professors from Harvard 
Business School and Yale 
School of Management 
have described activity 
in countries such as 
India and China, how a 
market emerges is now 
well understood and can 
easily be modeled.

In 2009, Dr. Kvint 
published this defi-
nition: "an emerging 
market country is a 

society transitioning 
from a dictatorship to 
a free-market-oriented-
economy, with increasing 
economic freedom, 
gradual integration with 
the Global Marketplace 
and with other members 
of the GEM (Global 
Emerging Market), an 
expanding middle class, 
improving standards of 
living, social stability and 
tolerance, as well as an 
increase in cooperation 
with multilateral institu-
tions". In 2008 Emerging 
Economy Report, the 
Center for Knowledge 
Societies defines 
emerging economies as 
those "regions of the 
world that are expe-
riencing rapid infor-
mationalization under 
conditions of limited or 
partial industrialization". 
It appears that emerging 
markets lie at the inter-
section of non-traditional 
user behavior, the rise 
of new user groups and 
community adoption of 
products and services, 
and innovations in 
product technologies and 
platforms.

Unraveling  An Emerging Market

KNO

These markets were supposed to 
provide greater potential for profit but 
also more risk from various factors 
like patent infringement. This term 

was replaced by emerging market. The 
term is misleading in that there is no 

guarantee that a country will 
move from "less developed" 

to "more developed";
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USD 307m Irrigated 
Rice Project

L
arge scale 148,000 ha 
of irrigable land for 
rice production Loca-
tion: Bonthe, Pujehun, 
Tonkolili, Port Loko, 

Bombali. The project with initial 
estimates of USD 307 million 
will increase rice production in 
the country by 250,000mt and 
create 5,000 jobs for rice farm-
ers in the rice bawls. The target 
is to increase rice production by 
420,000mt to reach 90% rice self-
sufficiency in the next five years.  
Agriculture in Sierra Leone ben-
efits from one of the largest 
rainfalls in Africa, with 3,000mm 
per year. Over 12 rivers distribute 
the rains across 5.4 million ha of 
arable land, through ecologies 
suitable for cereals, tree crops, 
fruits and vegetables produc-
tion, and livestock grazing. The 
country is on an ambitious path 
to develop its economy, with 
growth rate averaging 5% over 
the last 10 years. Cost: USD 307 
million (initial estimates). 

USD 940m Fish Har-
bour Complex

Unlock USD 940 million from 
fisheries sector. Location: West-
ern Area. At an estimated cost of 
USD 940 million, this fisheries 
harbour to be constructed in this 
fiscal year. Attract private sector 
investment to add amenities to 
the fish habour that will generate 
USD 50 million revenue yearly. 
The fish sector would provide 
livelihood for about 500,000 
people and the establishment of 
the industrial fish harbour will 
double local fish landing. Added 
opportunity for investments in 
the following areas: cannery, 
ship vessel manufacturing, dry 
dock with synchro lift, fishing 
net manufacturing •Double lo-
cal fish landing annually, and 
increase revenue through devel-
oping fibre glass boats (USD 15 
-20 million), net manufacturing, 
fish processing, and Cannery 

• Export to the tune of at 
least USD1.6 billion annually. 
Management and flexibility of 
project 

• USD 55 million secured 
from China 

• Tax incentives • Ready mar-
ket with over 400,000 MT of 
lucrative fisheries.

fish production.

USD 68.77 Million In-
dustrial Packaging Pro-
duction.

Quality packaging of prod-
ucts to enhance presentation, 
branding, and value addition 
to primary products of various 
manufacturing outputs. At the 
base level of USD 3.1 million cost 
depending on machine sizes. 

The manufacturing sub-sector 
is predominantly involved in 
the production of light products 
including cement, alcoholic and 
non-alcoholic beverages, paint, 
water tanks, plastic bags, acety-
lene, oxygen, common soap, and 
confectionery mostly for domes-
tic consumption. • The manufac-
turing sector experienced strong 
growth prior to the COVID-19 
pandemic at about 13.2 percent 
and contracting by 5.0 percent 
in 2020. Special Economic Zones 
(SEZ) of various types are being 
planned for Kailahun, Kono, 
Bombali, Koinadugu, Moyamba, 
Bo, Bonthe, Pujehun, Wa, Ken-
ema, Tonkolili, Port Loko and 
Kambia. Costs and access to 
infrastructure, proximity pro-
duction zones, energy and raw 

material supply, links to local 
and export products etc.

USD 14.1m Ecotourism 
Investment

Construction of five Ecolodg-
es (with transportation and ac-
cess services) to promote green 
tourism to be located across 
various sites in the country. The 
Government of Sierra Leone 
sees tourism as a critical sector 
for boosting economic growth 
and reducing unemployment. 
The country seeks private in-
vestors to develop ecotourism 
options. 

This will include building eco-
lodges, safe land and sea travel 
vehicles and services to five eco-
lodge locations. 

Sierra Leone is endowed with 
abundant natural resources 
ranging from beautiful land-
scape, wide expanse of beaches, 
spectacular Islands, breath tak-
ing mountains and hospitable 
people with a receptive culture. 
The unrivalled natural beauty in 
rural communities in short driv-
ing distances from the capital 
city of Freetown makes Sierra 
Leone an ideal ecotourism lo-
cation. 

USD 7.0m Integrated 
aquaculture systems 

This project estimated at 
USD 7.0 million would include 
-poultry, vegetable, and pond. 
Location Bonthe, Pujehun and 
Tonkolili District. The inte-
grated aquaculture project 
aims to increase per capita fish 
consumption while reducing 
pressure on saltwater fish. The 
project will also reduce unem-
ployment amongst youth in 
rural communities. 

This closed system reduces 
costs associated with aqua-
culture and makes use of land 
which would otherwise have 
been unutilized or underuti-
lized. There is a high demand 
for fish, chicken and vegetable 
in Sierra Leone and high aqua-
culture potential. There is avail-
ability of perennial streams and 
inland valley swamps which al-
lows for pond filling and drain-
age. This opportunity to include 
inland valley fishpond, veg-
etable and poultry closed system 
has the potentials to increase 
the productivity of water, land 
and associated resources while 
contributing to increased food 
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We a k e r 
currencies 
make the 
fight to curb 

inflation harder given the 
region’s dependence on 
imports  QUOTE

Most sub-Saharan 
African currencies have 
weakened against the 
US dollar, fanning infla-
tionary pressures across 
the continent as import 
prices surge. This, 
together with a growth 
slowdown, leaves poli-
cymakers with difficult 
choices as they balance 
keeping inflation in 
check with a still-fragile 
recovery.

As the Chart of 
the Week shows, the 
average depreciation for 
the region since January 
2022 is about 8 percent. 
The extent varies by 
country, however. 
Ghana’s cedi and Sierra 
Leone’s leone depre-
ciated by more than 45 
percent.

The depreciations 
across the region 

were mostly driven by 
external factors. Lower 
risk appetite in global 
markets and interest 
rate hikes in the United 
States pushed investors 
away from the region 
towards safer and higher 
paying US treasury 
bonds.

Foreign exchange 
earnings took a hit 
in many countries 
as demand for the 
region’s exports 
dropped because of the 
economic slowdown in 
major economies. At 
the same time, high oil 
and food prices, partly 
due to Russia’s war in 
Ukraine, pushed up 
import costs in 2022.

Large budget deficits 
have compounded the 
effects of these external 
shocks by increasing 
the demand for foreign 
exchange. About half 
of the countries in the 
region had deficits 
exceeding 5 percent of 
gross domestic product 
in 2022, putting pressure 

on their exchange rates.

Implications
When currencies 

weaken against the US 
dollar, local prices rise, 

as much of what people 
buy, including essential 
items like food, are 
imported. More than 
two-thirds of imports 
are priced in US dollars 

for most countries in the 
region. A 1 percentage 
point increase in the 
rate of depreciation 
against the US dollar 
leads, on average, to an 

increase in inflation of 
0.22 percentage points 
within the first year in 
the region. There is 
also evidence that infla-
tionary pressures do 

not come down quickly 
when local currencies 
strengthen against the 
US dollar.

Weaker currencies 
also push up public 
debt. About 40 percent 
of public debt is external 
in sub-Saharan Africa 
and over 60 percent of 
that debt is in US dollars 
for most countries. Since 
the beginning of the 
pandemic, exchange 
rate depreciations have 
contributed to the region's 
rise in public debt by 
about 10 percentage 
points of GDP on average 
by end-2022, holding all 
else equal. Growth and 
inflation (which reduces 
the real value of existing 
debts) helped to contain 
the public debt increase 
to about 6 percent of GDP 
during the same period.

Many central banks 
in the region have tried to 
prop up their currencies 
by supplying foreign 
exchange to importers 
from their reserves. But 
with reserve buffers 
running low in many 
countries, there is 
little room to continue 

intervening in foreign 
exchange markets.

Countries have 
also applied adminis-
trative measures such 
as foreign exchange 
rationing or banning 
foreign currency trans-
actions. These measures 
can be highly distortive 
and create opportunities 
for corruption. 

Given that the 
external shocks are 
expected to persist, 
countries where 
exchange rates are 
not pegged (fixed) to 
a currency have little 
choice but to let the 
exchange rate adjust 
and tighten monetary 
policy to fight inflation. 
Countries with pegged 
exchange rates will 
need to adjust monetary 
policy in line with the 
country of the peg. In 
both country groups, 
fiscal consolidation can 
help to rein in external 
imbalances and limit the 
increase in debt related 
to currency depreciation. 
Structural reforms can 
help to boost growth.

MONEY MARKET 

Weaker currencies 
make the fight to 
curb inflation harder 
given the region’s 

dependence 
on imports  

African Currencies Are Under Pressure
By  Laurent Kemoe, Moustapha Mbohou Mama, Hamza Mighri, Saad Quayyum
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Cupra Born’s EV Look
(Autocar)

Electric cars 
have come 
a long way 
over the past 
few years and 

improvements across 
the board mean they're a 
more viable ownership 
option than ever before. 
Choosing the best is a 
hard task as some are 
better at certain things 
than others, so we’ve 
organised the cars in this 
list to highlight exactly 
what they’re best at. For 
example, some electric 
cars are better at deliv-
ering a long range, while 
others are best for prac-
ticality, driver appeal, 
or value for money. But 
don’t panic: whether 
you’re looking for the 
most practical EV or 
one loaded with enough 
tech to fill a branch of 
Currys, we’ve got you 
covered. Overall we rate 
the Cupra Born as the 
best electric car on sale 
today. Its mix of range, 
practicality, value for 
money and the fact it's a 
good steer make it very 
hard to look past.

• Cupra Born
For a couple of 

years now, Autocar has 
conducted an annual 
test of the best-handling, 
most fun electric cars on 
sale, and the Cupra Born 
is the reigning champion, 
beating rivals such as 
the MG 4 XPower and 
Abarth 500e. It over-
delivers on practicality 
and its rear-wheel-drive 
handling and ride are 
miles ahead of rivals' 
efforts.

The Born sits at a 
compelling nexus of size 
and usability, weight and 
power, real-world range 
and price. It has enough 
power to keep you inter-
ested but doesn't seem 
excessive for the road 
or to compromise its 
efficiency in quicker 
motoring. It has an 
engaging, balanced, 

rear-driven chassis and 
some precision and 
purpose to its body 

control, but it also 
includes four usable 
seats and a decent boot. 
The Born will also cover 
220 real-world miles on a 
charge, which should be 
enough to get you to and 

from your favourite road, 
and it has the personality 
and poise to make the trip 

worthwhile. There’s a 
completeness to the Born 
as a package that makes 
it the ideal affordable EV 
for interested drivers to 
take their first steps 
into zero-emissions 

motoring. Perhaps not 
by chance, it feels more 
like a Volkswagen Golf 
GTI for the electric 
age than anything that 
Volkswagen itself is 
making right now. Plus, 
Cupra has also just intro-
duced the Cupra Born 
VZ: a hot hatch version, 
with 322bhp and 402lb 
ft. It will hit 0-62mph in 
5.7sec, which is faster than 
the standard Born by more 
than a second. 

The Cupra brand has 
existed since the 1990s as 
Seat’s performance brand. 
Its marketing doesn’t 
mention it very often 
any more, but the name 
is actually a contraction 
of cup and racing, to 
reference Seat’s activity 
in rallying with the Seat 
Ibiza kit car in the 1990s. 
Today’s Cupra still serves 

to make performance 
versions of Seats, but 
its remit has widened to 
be a sportier, sub-Audi 
premium brand, offering 
models you won't find 
with Seat badges.

It’s getting rather 
crowded within the 
Volkswagen Group, 
though, so Cupra really 
needs an identity of its 
own. It started forging 
that personality with the 
Formentor, but its second 
model, the electric Born, 
bears an uncanny resem-
blance to the Volkswagen 
ID 3. Does the Born suffi-
ciently differentiate itself 
from the VW, then; and 
what does it tell us about 
what Cupra stands for? 
Read on to find out, with 
the help of a high-spec 
201bhp version.

With ever-increasing 

pressure on car manu-
facturers to meet ZEV 
mandate requirements and 
sell electric cars in greater 
and greater numbers, 
the competition in the 
affordable EV niche only 
gets fiercer. And that's the 
segment where the Cupra 
Born has been seeking 
to carve out an existence 
since its introduction in 
2021, when it became the 
emergent Cupra brand's 
first electric model.Over 
its first three years on sale, 
this car's model offering 
has already grown a fair 
bit. Cupra introduced 
more powerful e-Boost 
models not long after 
its launch cars, in 2022; 
and it has just added 
the Cupra Born VZ hot 
hatchback performance 
version as well. Cupra 
offers two battery sizes 
in the UK. On versions 
with the smaller battery, 
it is possible to get the 
more powerful e-Boost 
motor as an option. The 
more powerful motor 
is standard on bigger-
battery Borns.

There are three trim 
levels, simply named 
V1, V2 and V3. Getting 
the more powerful motor 
automatically bumps you 
up to V2

By Illya Verpraet
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The World Economic 
Forum (WEF) 
conference held 

in Davos Switzerland 
January 2025, attracted 
global business leaders, 
policymakers, and 
economists to discuss 
pressing issues facing 
the world economy. With 
ongoing geopolitical 
tensions, post-pandemic 
recovery efforts, and 
transformative techno-
logical advancements, 
leaders have come 
together to explore 
collaborative pathways 
to building resilience in 
a rapidly changing world, 
while acknowledging the 
tangible progress yet to 
be made in equity and 
sustainability.

One of the standout 
discussions involved 
prominent figures 
including Europol's 
Executive Director, 
Catherine De Bolle, 
and other influential 
leaders like Thérèse 
Kayikwamba Wagner 
and Alicia Bárcena 
Ibarra. They highlighted 
the considerable strides 
made in women's political 

representation over the 
past decade. However, 
the conversation under-
scored the persistent 
gaps that remain. The 
emphasis was on 
actionable strategies to 
elevate women’s roles 
in governance and lead-
ership across economic 
sectors, making the case 
that inclusiveness is 
not just beneficial but 
essential for sustained 
economic growth.

This focus on gender 
equity is particularly 
pertinent as research 
indicates that companies 
and governments operate 
more effectively when 
diverse voices contribute 
to strategic decision-
making. The involvement 
of women in leadership 
roles is expected to 
have a positive impact 
on economic recovery 
efforts as nations navigate 
the post-pandemic 
landscape.

A crucial session 
featured the International 
Monetary Fund's (IMF) 

First Deputy Managing 
Director, Gita Gopinath, 
alongside McKinsey 
Global Managing Partner 
Bob Sternfels. They 
discussed the pressing 
need for collaboration 
between government 
and industry to enhance 
capital mobilization 
for resilience-building 
investments. The 

dialogue focused on how 
public-private partner-
ships could be catalysts 
for innovation in 
sustainable infrastructure 
and green technology, 

essential for our evolving 
economic framework.

The sentiment 
echoed by Gopinath 
regarding the resilience 
of emerging economies 
was particularly note-
worthy. Despite global 
economic headwinds, 
emerging markets have 
shown remarkable 
adaptability. The IMF's 

support alongside local 
initiatives is paving the 
way for these economies 
to stabilize and thrive, 
as they seek to position 
themselves favourably for 

the anticipated demands 
of 2025. Odile Françoise 
Renaud-Basso, President 
of the European Bank 
for Reconstruction and 
Development (EBRD) 
provided insights into 
the bank's strategic initi-
atives aimed at helping 
emerging markets plan 
for the long-term. The 
sentiment expressed was 
that as the global economy 
faces challenges such as 
inflationary pressures 
and geopolitical insta-
bility, the promotion of 
financial stewardship in 
emerging markets will 
be pivotal. By assisting 
these regions in strategic 
planning, the EBRD 
is looking to fortify 
their ability to weather 
future economic storms 
and leverage growth 
opportunities.

The United States 
President, Donald 
Trump’s addressed to the 
forum captured signif-
icant attention, laying out 
his vision for economic 
success and the United 
States' role in the global 
economy. In his keynote 
speech, Donald Trump 
highlighted several core 
economic themes aimed 
at reinforcing his long-
standing positions: tax 
reduction, deregulation, 
and fostering American 
innovation. Here are 
the key points from his 
address:

1. Tax Reduction 
for Economic Growth: 
Trump advocated for 
reducing corporate taxes 
to stimulate investment 

and job creation. He 
proposed a significant 
rollback of the corporate 
tax rate to below 20%, 
arguing that this would 
encourage businesses to 
reinvest in growth and 
expansion in the U.S.

2. Deregulation: He 
called for a continued 
push towards deregu-
lation across various 
industries. Emphasizing 
the burden of regu-
latory compliance on 
small businesses, he 
argued that a lighter 
regulatory framework 
would unleash entrepre-
neurial energy and drive 
innovation.

3. Trade Policies: 
He reaffirmed his 
commitment to renego-
tiating trade agreements, 
focusing on protecting 
American jobs and 
industries. He empha-
sized the importance of 
fair trade and stressed 
that imbalances created 
by foreign powers need 
to be addressed for the 
U.S. to secure a strong 
economic future.

4 .  Ene rgy 
Independence: His 
address also was on 
energy independence. He 
mentioned to leverage 
the U.S.'s vast natural 
resources to become a 
net exporter of energy, 
which he believes will 
reduce inflationary 
pressures and support 
job growth in energy-
intensive sectors.

5. Investment 
in Technology and 
Infrastructure: Trump 

Donald Trump highlighted 
several core economic themes 
aimed at reinforcing his long-
standing positions: tax reduction, 
deregulation, and fostering 
American innovation. Here are the 

key points from his address:
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Air Travel: New Lounges 
and More Premium Cabins
In 2025, air passengers 

will see lounge 
openings and changes 

in frequent flier programs, 
and the number of 
premium and elite 
offerings will continue 
at a steady ascent.

For some travellers, 
reaching elite frequent 
flier status will be more 
costly and challenging. 
United Airlines has 
plans to raise its status 
thresholds, requiring 
travellers to spend and 
fly more to get perks 
like free checked bags 
and upgrades. British 
Airways, too, has major 
changes underway for its 
loyalty program, moving 
from a system based on 
distance travelled and 
cabin class to a revenue-
based system hinging 
on how much travellers 
spend. Overall, it will 
be harder than ever 
for budget travellers 
to build loyalty with 
airlines.

Airlines hope to win 
over customers with 
new lounges. In late 
2025, JetBlue will offer 
its first airport lounge in 
New York, at Kennedy 
International Airport, and 
in Philadelphia, American 
Airlines will open two 
lounges.

Traveler demand for 
premium flying, whether 
those roomier seats in 
economy or all the luxuries 
in the higher-tier classes, 
is expected to continue, 
and airlines hope to meet 
demand.

Emirates recently rolled 
out a premium economy 
cabin on select routes in the 
United States after refur-
bishing its Boeing 777 
aircrafts, and the carrier’s 
premium cabin will be 
available on more routes.

In addition to offering 
new premium economy 
cabins, American is 
expected to unveil new 
business class seating 
later this year. Alaska 

Airlines will continue 
its expansion of both 
premium and first-class 
seating on more than 200 
of its aircraft, eventually 
adding about a million 
premium class seats and 

250,000 first-class seats. 
(This means it could be 
easier to get upgraded.) 
Even budget carriers, 
like Southwest Airlines, 
are retrofitting planes 
to expand premium 
economy cabins and offer 
seat selection and slightly 
more legroom. Frontier 

Airlines plans to introduce 
first-class seating.

Delta Air Lines recently 
opened its most exclusive 
lounges yet in Boston, Los 
Angeles and New York, 
with another location in 
Seattle expected in the 
spring. The lounges 
will welcome Delta One 

ticketholders, select 
Delta travellers flying 
first class, and eligible 
passengers flying first or 
business class on part-
nering airlines.

Delta One customers 
can expect white glove 
service with personalized 
assistance and semi-
private check-in spaces. 
At Kennedy Airport and 
Los Angeles International 
Airport, these travellers 
won’t have to set foot in 
the main security check-
point. Instead, they’ll use 
a private security lane 
that leads them directly 
to the lounge.

By  Christine Chung


