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Audit Report Marred 
With Irregularities

$20m Standby 
Fund To Tackle 
Disaster

Central 
Bank Digital 
Currency

See Page 6

Minimum Paid 
up capital of 
c o m m e r c i a l 

banks is to go up  68 
percent. Effective next 
year 2025, all  banks 

Paid-Up Capital For 
Banks Raised 68%

Continued PAGE 8

operating in the economy 
would begin in graduated 
fashion - over the next 
3 years -  to arrange for 
infusion of  additional 
NLe185 million to raise 

up their base to NLe270 
million. 

Minimum paid up 

capital of commercial 
banks presently stands 
at NLe85 million. The 
Bank of Sierra Leone  in 
announcing this directed 
that the increment should  

be done over a 3-year 
period and warned that 
banks must not  recourse 
to shareholders’ fund and 
also not appropriate their 
statutory reserves during 
the stipulated period. 
The  minimum paid-up 
capital requirement 
for Merchant Banks 
(Investment Banks) has 
also been pegged at 
NLe270 million.

Continued PAGE 8

Global 
Debt hits 
$102trn 
in ’24

In 2024, global public 
debt is forecast to 
reach $102 trillion, 
with the U.S. and 

China largely contrib-
uting to rising levels of 
debt.

This marks a $5 trillion 
increase since 2023 
alone. Looking ahead, 
debt levels are projected 
to increase faster than 
previously expected as 
government policies 
fail to address debt 
risks amid aging popu-
lations and increasing 
healthcare costs. Going 
further, rising geopo-
litical tensions could 
lead to higher spending 
on defence, adding strain 
to government budgets.

Government Debt by 
Country

As the world’s largest 
economy, the U.S. debt 
pile continues to balloon, 
accounting for 34.6% 
of the world’s total 
government debt.

Overall, net interest 
payments on the national 
debt soared to $892 
billion in the 2024 fiscal 
year. By 2034, these costs 
are forecast to reach $1.7 
trillion, with total net 
interest costs amounting 
to $12.9 trillion over the 
next decade. A rising 
mountain of debt and 
higher interest rates 

Inflation 
Slows 
Across 
Regions

Inflation rate across the 
regions  has slowed 
considerably. Recently 

released  data from Statistics 
Sierra Leone, indicated 
potential economic stabi-
lization and a shift in 
consumer prices which 
presents an intriguing 
picture of the country's 
economic landscape in the 
third quarter (September to 
October) of  2024.

Data released by the 
Statistics Office, show that 
the inflation rates in various 
regions as of October 2024 
are as follows:

•	 Eastern Region: 
September 2024, the region 
recorded an inflation rate of 
22.11% by October 2024, 
this figure decreased to 
20.44%. The reduction of 
1.67% points signifies a 
positive trend, potentially 
driven by improved market 
supply chains and enhanced 

See Page  15See Page  8
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This  train will take you from Paris to Berlin in just one hour
The hyperloop pods from Spanish company Zeleros will apparently be 

able to travel at a whopping 1,000 kilometres per hour.
You step into a pod in Paris, settle down for a nap and in just over an 

hour you’ve been whizzed all the way to Berlin. That’s over 1,000 kilome-
tres in less time than it currently takes to fly between those two European 
capitals. Sounds pretty bloomin’ fancy, eh?  

But this isn’t all some far-fetched fantasy: it’s the future currently being 
proposed by Zeleros, a Spanish hyperloop company. Hyperloops are es-
sentially pod- and tube-based transportation projects that minimise air re-
sistance and so have the potential to enable people to travel long distances 
much, much quicker than they currently can.

Millions of prepayment energy meter customers have been warned to 
act now if they are to get their £400 Cost of Living help. Most UK house-
holds get the one off payment automatically.

But those on traditional prepayment meters won’t. If you have a pre-
payment meter then you will be given vouchers to cash in instead.

Energy minister Greg Hands said: “I encourage families across the 
country to engage with these plans and particularly those customers on 
traditional prepayment meters who need to take action.”

There are around 4million home with prepayment meters, according to 
energy regulator Ofgem. If you have a smart prepayment meter then you 
don’t have to do anything.

As spiralling global gas prices send bills soaring for millions of Britons 
amid the deepening energy crisis, alternative sources of power could prove 
vital for driving down the cost for consumers. Vladimir Putin cut off more 
gas to Europe last month and this is expected to have a knock-on effect on 
the UK billpayer too.

In fact, according to some estimates, the price cap (maximum annual 
tariff) could reach close to £4,000 by January.

This has combined with concerns about climate change to inspire an 
urgency to switch to renewable energy.

And Octopus Energy looks set to play a key role in the UK rollout of 
these technologies. The company plans to reconfigure or replace 1,000 
turbines to provide electricity for up to half a million more homes than the 
firm currently supplies.

Humanity First We exist 
to make a difference 

Cost of Living To Gallop in Europe ‘22

PwC has been appointed by Cardiff Capital Region (CCR), a conglomerate 
of ten local authorities across South East Wales, to run its Innovation Invest-
ment Fund (IIF) in a programme encompassing end-to-end fund manage-
ment services spanning deal origination, transaction execution, portfolio 
management and subsequent exits over an initial five-year period.

The £50m IIF is being funded from the CCR City Deal, a £1.2 billion pro-
gramme that over its lifetime is expected to deliver up to 25,000 new jobs and 
leverage an additional £4 billion of private sector investment across an area 
stretching from Bridgend to Monmouthshire, including the South Wales val-
leys. The IIF will support job creation, upskilling, social inclusion and meeting 
wider environmental goals. 

Focusing on funding innovative and established businesses with equity 
investments of between £2 million and £7 million, both as primary funders 
and as co-investment opportunities, it will prioritise businesses in key growth 
areas including the creative industries, fintech, medtech, cybersecurity and 
compound semiconductor production.

Russia.
In most European coun-

tries, higher energy prices im-
pose an even heavier burden 
on low-income households 
because they spend a larger 
share of their budget on elec-
tricity and gas

Household burdens, ac-
cording to the IMF vary sig-
nificantly across and within 
countries, ‘’but in most cases 
they are regressive’’, the fund 
noted, explaining that poli-
cymakers have mostly re-
sponded to the shock with 
broad-based price-suppress-
ing measures, ‘’including sub-
sidies, tax reductions, and 
price controls’’. 

‘’Going forward’’ the Fund 
advised that ‘’policy emphasis 
should shift rapidly towards 

E
uropean households’ 
cost of living in 2022 
would rise 7 percent 
of consumption on 
average in 2022.

The International Monetary 
Fund (IMF) in a just released 
forecast said that recent surge 
in international fossil fuel 
prices would largely be re-
sponsible for that. This reflects 
the direct effect of higher 
energy prices as well as their 
pass-through to other goods 
and services. 

‘’The large differences in 
impact across countries reflect 
different regulations, policy 
responses, market structures, 
and contracting practices. 
The spike in the cost of living 
could get worse in the event of 
a cutoff in gas supplies from 

allowing price signals to oper-
ate more freely and providing 
income relief to the vulner-
able’’. The fund predicted that 
the surge in energy prices 
will encourage energy con-
servation and investments in 
renewable energy, ‘’but the 
many fold rise in natural gas 
prices could lead to a persis-
tent switch towards coal’’. 

To ensure steady progress 
towards carbon emissions 
reduction goals, authorities 
could use the opportunity to 
strengthen carbon pricing 
when global fossil fuel prices 
decline in the future. Non-
price incentives for invest-
ments in energy efficiency and 
renewable energy should also 
be enhanced, as envisaged in 
the RePower EU plan. 

OCTOPUS ENERGY is working with 
planners to re-purpose wind turbines

Futuristic high-speed rail route 
for Paris- Berlin Route

Timely Advice for UK Energy Users

Economist Warns Of Coming Global Crash

Xbox has announced the next batch of games coming to its Game Pass 
subscription service this August.

Available from today is Ghost Recon Wildlands on cloud, console and 
PC, the Tom Clancy co-op military shooter from 2017 - we called it “beauti-
ful yet callous” in our review.

The remaining games coming soon are headed up by Two Point Cam-
pus, the latest sim game from the makers of Two Point Hospital. It’s out 
day one on 9th August across cloud, console, and PC and judging from our 
preview will be well worth playing.

Before that, there’s puzzle game Shenzhen I/O on PC and arcade racer 
Turbo Golf Racing on cloud, PC, and Xbox Series X/S from 4th August. 
Then, 11th August brings three further games: the does-what-it-says-on-
the-tin Cooking Simulator (cloud, console, PC), turn-based RPG Expedi-
tions: Rome (PC), and economic RTS Offworld Trading Company (PC).

XBox Plans New Games This Month

PwC Launches £50m Equity Fund 
To Grow Businesses

Robin Brooks, Chief Economist at the Institute of International Fi-
nance, pointed to new figures which suggest the manufacturing sector 
is facing severe difficulties. It is suffering as a result of numerous factors, 
including government-imposed lockdowns and, more recently, the war in 
Ukraine.

Looking at these figures, Mr Brooks concluded that “global recession is 
coming”.

He wrote in a post on Twitter: “The forward-looking orders – inventories 
measure in the global manufacturing [Purchasing Managers’ Index, which 
is used as an indicator of business conditions] is already half as negative for 
Poland as during the first Covid wave in 2020.

“The same is true for Germany.” Mr Brooks added: “Global manufactur-
ing is grinding to a halt.ports of services to Sierra Leone 

decreased by 5.3% or £1 million 
compared to the four quarters to 
the end of Quarter 4 in 2020

Trade Deficit with UK Widens £53bn
Continued from Page 1 Sierra Leone was the UK’s joint 

154th largest trading partner in 
the four quarters to the end of 
Quarter 4 of 2021 accounting 
for less than 0.1% of total UK 
trade. 

Of all UK imports from Si-
erra Leone in the four quarters 
to the end of Q4 2021, £1 mil-
lion (16.7%) were goods and £5 
million (83.3%) were services. 
In the same period, UK imports 
of goods from Sierra Leone in-
creased by £1 million compared 
to the four quarters to the end 
of Q4 2020 while UK imports of 
services from Sierra Leone de-
creased by 37.5% or £3 million 
compared to the four quarters to 
the end of Q4 2020.

The UK therefore  reported a 
total trade surplus (value of UK 
exports to Sierra Leone is greater 
than the value of UK imports 
from Sierra Leone) of £47 million 
with Sierra Leone, compared to 
a trade surplus of £40 million in 
the four quarters to the end of 
Q4 2020. 

In the four quarters to the 
end of Q4 2021, the UK had a 
trade in goods surplus of £34 
million with Sierra Leone, com-
pared to a trade in goods sur-
plus of £29 million in the four 
quarters to the end of Q4 2020. 
Meanwhile, in the four quarters 
to the end of Q4 2021 the UK 
reported a trade in services sur-
plus of £13 million with Sierra 
Leone, compared to a trade in 
services surplus of £11 million 
in the four quarters to the end 
of Q4 2020.

A Regional Outlook for Global Debt
Overall, world government debt is projected to exceed 100% of global output by 2029, driven by 

several large countries including the U.S., China, Brazil, and France, among others Below table shows how 
government debt by region is projected to change over the next five years.

Average debt by country in North America is set to swell to 125% of Gross Domestic Product (GDP), 
the highest across global regions. With governments increasingly using stimulus measures to boost the 
economy, it poses a greater threat to fiscal sustainability. In order to stabilize debts, the IMF stated that 
major spending cuts and tax hikes are needed over the next five to seven years. Like North America, debt 
to GDP ratios are set to increase across Asia, Europe, and the Middle East.

IFC invested $20 
million (equivalent to 
BRL 115 million) to 
support the growth of 
Sol Agora, a fintech 
provider of long-term 
financing for micro and 
mini-distributed solar 
power generation assets 
across Brazil, which are 

mainly used by Brazilian 
households. IFC’s 
investment will support 
Brazil’s efforts to address 
climate change chal-
lenges and pave the way 
for a sustainable energy 
future.

This investment will 
help Brazil diversify its 

Sol Agora, Fintech Provider 
Receives Support

Management of the 
International Monetary 
Fund (IMF) approved 
on December 20, 2024, 
a Staff-Monitored 
Program (SMP) with 
Haiti which runs through 
December 19, 2025. The 
new 12-month SMP 
was designed by the 
Haitian authorities and 

IMF staff, keeping in 
mind Haiti’s fragility 
and capacity constraints 
while supporting the 
authorities’ economic 
policy objectives.

SMPs are arrange-
ments between country 
authorities and the IMF 
to monitor the implemen-
tation of the authorities’ 

New Approvals For Haiti

The Executive Board 
of the International 
Monetary Fund (IMF) 
has completed  the 
second review under 
The Gambia’s Extended 
Credit Facility (ECF) 
arrangement, approved 
by the IMF Executive 
Board on January 12, 
2024, in the amount of 

SDR74.64 million (about 
US$97.3 million). The 
completion of the review 
allows for the immediate 
disbursement of SDR 8.29 
million (about US$10.8 
million), bringing total 
disbursements under the 
arrangement to about 
SDR 24.87 million 
(US$32.4 million).

Gambia’s Extended Credit 
Passes Review

The Executive Board 
of the International 
Monetary Fund (IMF) 
has completed the 
first review of the 
ECF-arrangement for 
Togo. The Board’s 
decision enables the 
immediate disbursement 
of SDR 44.0 million 
(about US$ 58.7 
million), which will be 
used for budget support. 
The ECF-arrangement 

provides overall 
financing of SDR 293.60 
million (about US$ 390 
million).

The IMF approved 
the ECF-arrangement 
on March 1st, 2024 
(see Press Release 
No. 24/64) to help the 
authorities address the 
legacies of the shocks 
seen since 2020, notably 
the COVID-pandemic 
and the increase in 

$58m For Togo

Following a strong 
post-pandemic rebound 
in 2022, the Philippine 
economy moderated 
in 2023, growing by 
5.5 percent. Growth 
recovered to 5.8 percent 
in the first three quarters 
of 2024 driven by strong 
public consumption and 
public construction, 
which was partially offset 
by the El Nino weather 

phenomena and subdued 
private consumption. 
Both headline and 
core inflation decel-
erated from their peaks 
in early 2023—to 2.3 
and 2.4 percent (year-
on-year) respectively 
in October 2024. The 
current account deficit 
narrowed to 2.7 percent 
of GDP in 2023 from 4.5 
percent and is expected 

Philippine Coming Out 
Of The Woods

The aviation industry is receiving a boost 
in the new year with the inauguration of a 
Freetown Lagos (Nigeria) route. The direct 
flight service to be operated by a Nigeria 

aviation company – Overland Airline would connect 
Lagos, Nigeria, and Freetown, Sierra Leone. 

FS sources hinted the new route would enhance 
regional connectivity and simplify travel for business 
and leisure passengers alike. The flights FS learnt 
will operate three times a week—on Tuesdays, 
Thursdays, and Saturdays—departing from Murtala 
Muhammed International Airport in Lagos at 2:00 
PM and arriving at Freetown International Airport 
by 3:45 PM.

Minister of Information and Civic Education, 
Chernor Bah emphasized the significance of the 
route in fostering economic growth, tourism, and 
stronger ties between the two West African nations. 
‘This direct service is expected to reduce travel time 
and eliminate the challenges posed by connecting 
flights, marking a significant milestone in regional 
transportation.’

Freetown, Lagos 
Flight Debut
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reports that 
mining exports 
have surged by 10% 
in 2024, bolstered 
by rising global 
commodity prices. 
Despite this, the 
country faces chal-
lenges related to 
environmental regu-
lations that need 
addressing to ensure 
sustainable growth.

The services 
sector has grown, 
driven by telecom-
munications, banking, 
and tourism. Reports 
from the World 
Bank show that the 
tourism industry has 
begun to recover 
p o s t - p a n d e m i c , 
with tourist arrivals 
increasing by 20 per 
cent in 2024, aided by 
the Ministry’s initia-
tives that promoted 
Sierra Leone as 
a serious tourist 
destination.

Inflation remains 
a pressing concern, 
albeit showing signs 
of stabilization. As 
per the Central Bank 
of Sierra Leone, the 
annual inflation 
rate was recorded 
around 15% in 
December 2024, a 
sharp decrease from 
the figure recorded in 
December 2023. The 

decrease happened 
because of improved 
supply chains and 
reduced food prices. 
Cost of living 
however remains 
high, particularly for 
essential goods, a 
development that has 
strained household 
budgets.

The government 
of Sierra Leone has 
implemented a series 
of fiscal reforms 
aimed at improving 
revenue collection 
and expenditure 
management. The 
IMF's Consultation 
Report indicates that 
the fiscal deficit was 
projected to decrease 
from 5.5% of GDP in 

2023 to 4.0% in 2024. 
This improvement 
reflects increased tax 
revenues and better 
management of  
public expenditure. 

The country's 

Trade Balance 
remains negative, 
with imports 
outpacing exports.

Trade deficit is 
estimated to close the 
year at $1.1 billion, 
primarily due to high 
import bills for fuel 
and machinery. The 
World Bank empha-
sizes the need for 
export diversification 
to reduce dependency 
on a limited range 
of commodities. 
Foreign direct 
investment (FDI) 
has shown modest 
recovery, with inflows 
reaching approxi-
mately $200 million 
in 2024, supported 
by investments in 

infrastructure and 
mining projects. The 
country's public debt 
has risen, currently 
estimated at 65% 
of GDP, raising 
concerns about 

sustainability. The 
World Bank projects 
that addressing debt 
vulnerabilities is 
critical for fiscal 
stability.

Load shedding 
and inadequate 
power supply hinder 
industrial growth and 
deter investments. 
The government has 
initiated reforms in 
the energy sector 
aimed at increasing 
capacity and reli-
ability. Vulnerability 
to climate-related 
shocks pose 
significant risks 
to agriculture 
and food security. 
The government, 
supported by inter-
national partners, 
is focusing on 
resilience-building 
strategies.

C o n t i n u e d 
collaboration with 
international insti-
tutions is vital in 
shaping policies that 
foster resilience and 
economic diversi-
fication, balancing 
growth ambitions 
with the need for 
c o m p r e h e n s i v e 
reforms to secure a 
prosperous future in

2025.

NEWS ANALYSIS

Management & Corporate
Terry Adewale St Fajembola
Publisher/CEO

Sento Conteh
Vice President (Corporate Services)

Ibrahim Mansaray
Vice President (Ombudsman)

Ken Adefolaju Adewale
Company Secretary/Corporate 
Governance

ID Sola FASH
Vice President (Special Projects & 
Advertorial)

Editorial philosophy and mission
FS as catalyst for empowerment and 
development, provides news and 
information to the reading public. It 
informs, educates, motivates and 
provides knowledge; drives financial 
literacy and seeks to provide a roadmap 
for initiatives geared towards an 
enduring organized private sector.
We aim at building capacity for a 
financially literate community and 
aggregate its benefits for all; whilst 
investing prudently and taking 
advantages of the democratic space 
to assert economic rights and 
responsibilities.
Contacts:
News: editorial@
financialstandardsl.com 
Complaints: feedback@
financialstandardsl.com  

Adverts & Special Projects: 
advertisement@financialstandardsl.
com 

About Us
The Newspaper Financial Standard, 
a weekly tabloid on business and 
economy is a publication of the Aba 
Jo’onu Prudential Group. Freetown, 
Federal Republic of Sierra Leone.

Motto
The Smartest Way to Think.

Editorial

Editor In Chief/Publisher: 
Terry Adewale St Fajembola.

Snr Business Correspondent: 
John Kellie Marah

Reporters:
Joan Bannister, 
Dolly Jones, 
Alusine Kargbo, 
Marilyn Allen
Vicky Sawyer

Copy Editor 
Mayor A. Adewale

Regional Editor (Europe & Asia)
Ibrahim Mansaray.

Advertorial & Special Projects

Alimatu Kargbo
Advertisement and Special Projects 
Executive

By Ibrahim Mansaray

Agriculture remains the backbone of the 
economy, accounting for about 60% of 

GDP and employing roughly 
50% of the workforce.

In fiscal 2024, the 
economic outlook shows 
cautious optimism amid 

recovery.
While the growth rate 

is gradually improving, 
addressing structural 
challenges, enhancing 
governance, and increased 
investment in human capital 
is essential for sustainable 
development

As the year draws to a 
close, the economy continues 
to navigate through  recovery 
efforts, external challenges, 
and structural reforms. Gross 
Domestic Product (GDP) 
growth for 2024 peaked 
4.2%, a slight increase from 
3.5% for fiscal 2023.

 This was attributed 
to improved agricul-
tural output, a recovering 
mining sector, and diver-
sification efforts in other 
industries such as tourism 
and services. However, the 
economy remains fragile, 
with national and global 
economic pressures amidst 
ongoing efforts for stability 
between the New Leones 
versus the Dollar rate at $1 
to NLe 22,68 according to 
the Central Bank of Sierra 
Leone (BSL).

Agriculture remains the 
backbone of the economy, 
accounting for about 60% of 
GDP and employing roughly 
50% of the workforce. The 
sector has seen a rebound 
due to favourable weather 
conditions and government 
support programs aimed at 
improving food security and 
productivity. 

The Agricultural Ministry 
reports that rice production, 
a staple food, has increased 
by 15% in 2024 compared 
to 2023.

Considering the mining 
sector, particularly diamonds 
and gold, is important to the 
economy recovery. 

The International 
Monetary Fund (IMF)

2024: The Year That Was; Economically
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T
h e r e  h a s  n e v e r 
b e e n  a ny  d o u b t 
that countries of 
rich raw materials, 
many of which are 

in Africa, want to develop and 
move from net receivers of 
so-called aid to self-reliant net 
providers of innovations and 
solutions to the challenges 
and problems confronting 
them and the world. 

Colonialism, underdevel-
opment, inequalities, poverty 
have been and would continue 
to be major global crises that 
have dragged on for ages. This 
is compounded in Africa by 
limited global value chains, 
financial outflows, with wors-
ening threats from pandemics 
and climate change, among 
other challenges. The conti-
nent has a significant infra-

historical duty to assist by 
drawing on their financing 
commitments for Africa. There 
are potentials for mutual ben-
efit for Germany and Africa 
in German foreign direct in-
vestment, as with G7 FDIs in 
Africa. 

The G7 and the G20 have 
committed to re-allocating 
$100bn of Special Drawing 
Rights out of $650bn to help 
International Monetary Fund 
(IMF) member countries fac-
ing economic crises. The G7 
has promised much to Africa 
through endless so-called aid 
offerings. For decades, G7 
leaders have pledged to al-
locate 0.7% of their respective 
countries (GNI) to interna-
tional aid to support Africa and 
other continents in need. 

Yes, Africa needs develop-
ment partners who care about 
its citizens’ environment, cli-

there is the need for the G7 to in-
vest in a global financial and trade 

architecture that  would enable 
African countries  produce their 

own food, provide energy to meet 
their domestic needs

STATISTICS SIERRA LEONE

TERRY FADE ADEWALE

ISSUES & 
POLICY

Achieving Sustainable 
African Economies

structure gap that must be 
closed. Foreign Direct Invest-
ment in Africa is key to sus-
tainable recovery and growth. 
Fresh funds imply the erection 
of factories, stimulation of 
sustainable industrial devel-
opment, research and devel-
opment, employment creation 
and sustainable livelihoods 
and value addition to com-
modities in the case of African 
minerals and divestment from 
fossil fuels and investment in 
renewable energy.

German investment in Africa 
stood at 1% of its total external 
investment in 2018; this means 
that Sierra Leone and other Afri-
can Nation’s has an opportunity 
to tap into the German business 
investments. Last year 2021, the 
G7, hosted by the UK, pledged 
to invest $80 billion in Africa. 

The G7 has a present and 

mate, and economic and social 
wellbeing. However, any devel-
opment support that ignores 
Africa’s post-colonial challeng-
es relating to trade, food sover-
eignty and energy sovereignty 
will merely deepen Africa’s 
economic challenges. 

To do this, there is the need 
for the G7 to invest in a global 
financial and trade architec-
ture that  would enable African 
countries  produce their own 
food, provide energy to meet 
their domestic needs, facili-
tate technological transfer (to 
enable sustainable essential 
manufacturing and industrial 
activity) and invest in public 
education, research, and de-
velopment. This is the only 
way to achieve sustainable 
economies that would pro-
duce jobs and provide liveli-
hoods on the continent. 

By Ibrahim Mansaray
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Commissions, and 22 
Local Councils. 

Among others spotted 
irregularities include unpaid 
statutory deductions, Poor 
asset and store management, 
Mismanagement of 
expenses under the 
Inaccurate payroll and salary 
practices and differences in 
Procurement and contract 
management. Revenue 
collection problems were 
also discovered.

Ministries and 
Departments alone 
accounted for irregularities 

NEWS

By Joan Bannister

An International 
Monetary Fund's (IMF) 
High-Level Summary 

Technical Assistance Report 
for 2024 has reported that 
Sierra Leone is experiencing 
vital shifts in its climatic 
conditions.

The shifts, according to 
the report are characterized 
by rising temperatures, erratic 
rainfall patterns, and increased 
frequency of extreme weather 
events such as flooding and 
drought. These are posing 
threat to the livelihood of indi-
viduals that largely depends 
on agriculture—an industry 
that accounts for approxi-
mately 43% of the Gross 
Domestic Product (GDP). 
The consequences of climate-
related disasters, such as the 
severe flooding witnessed in 
September 2024, have exacer-
bated issues surrounding food 
security, health, and housing, 
with many households facing 
severe food insecurity.

According to the report, 
access to reliable energy 
remains a significant hindrance 
to development, ‘with less 
than 40% of the population 
having access to electricity’. 
The current energy system 
primarily relies on hydropower 
and imported fossil fuels, which 
are expensive and inefficient. 
Vulnerabilities in the energy 
sector ranging from low infra-
structure to low bill collection 
rates—demand comprehensive 
reform. The report made the 
following recommendations:

•	 Sector Reform: 
Implementing adjustments to 
energy tariffs, enhancing the 

engagement of Independent 
Power Producers (IPPs), and 
investing in renewable energy 
sources, particularly solar mini-
grids. Emphasis on rural electri-
fication is also crucial to bridge 
the gap in service provision.

•	 Suited Fiscal Policies: 
Reinstating the General Sales 
Tax (GST) for fuels in tandem 
with adjustments that keep pace 
with inflation and exchange 
rate fluctuations will help 
guide a transition to cleaner 
energy alternatives.

Despite Agricultural 
Sustainability and Forest 
Management being crucial for 
economic activity, agricultural 
practices in the country are 
under threat from deforestation 
and unsustainable management 
strategies. With the agri-
culture and land-use sectors 
accounting for approximately 

60% of the country's emissions, 
IMF recommendations include:

•	 Forest Management: 
Strengthening policy frame-
works to support reforestation 
and prevent deforestation, 
supported by a thorough 
forest inventory to monitor and 
enforce preservation efforts. 

•	 S u s t a i n a b l e 
Agricultural Practices: 
Promoting farming tech-
niques that reduce the 
ecological footprint, along 
with community education 
on sustainable practices.

With Water Resource 
Management and Waste 
Management increasingly 
vulnerable to both climate 
change and anthropogenic 
stressors, the government has 
established frameworks for 
water management, including 
the National Water Resources 
Management Agency, recom-
mendations here include:

•	 Capacity Building: 

Enhancing public awareness 
of water permit systems and 
strengthening data collection 
for effective management of 
water resources.

•	 Waste Management 
Initiatives: Introducing incen-
tives such as an expanded 
advance disposal fee for 
plastics to promote recycling 
initiatives, alongside a future 
refund system to encourage 
proper waste disposal.

As increasing incidents 
of natural disasters, effective 
disaster risk management 
becomes critical. The estab-
lishment of the National 
Disaster Management Agency 
is a positive step forward; 
however, a shift in focus from 
disaster response to proactive 
risk mitigation strategies is 
recommended:

•	 Land-Use Planning 
and Infras t ructure : 
Implementing stringent 

land-use regulations and 
building codes will foster 
resilience in urban periph-
eries and coastal areas.

•	 Early Warning 
Systems (EWS): Developing 
a unified multi-hazard early 
warning system can enhance 
preparedness and response 
considering that the current 
systems only cater to limited 
populations.

The Fund noted that 
the country’s existing legal 
framework for climate change 
response is a work under 
progress and lacks coherence. 
‘The new Climate Change 
Act sets forth an opportunity 
to redefine institutional roles 
while necessitating updates to 
sectoral laws to incorporate 
climate considerations system-
atically’. Emphasizing data 
accessibility and encouraging 
cooperation across sectors 
will be important for effective 
climate governance.

IMF Highlights RoadMap On Climate Challenge

By Ibrahim Mansaray

The thorough audit 
of Sierra Leone's 
Public Accounts for 

the 2023 fiscal year has 
uncovered huge financial 
irregularities involving 
over 233 million US dollars 
were uncovered in the 
recently released audit of 
the government.

The irregularities 
affected transactions 
of governmental minis-
tries, agencies and state 
departments were spotted 
in 157 audits carried out 
across key sections of 63 
Ministries and Departments, 
67 Public Enterprises and 

Audit Report Marred With Irregularities
involving over 152 million 
USD  while local councils 
reported discrepancies 
involving approximately 
4.76 million USD. In 
addition, donor-funded 
projects and public enter-
prises contributed to 
financial mismanagement 
to a staggering USD 76.4 
million. This audit  report 
has  since been submitted 
to the parliament.

The audit report 
revealed the following  
under-collections in 
revenue that amounted  
to  NLe34,527,680.85: 
Revenue that has not 

been transferred from oil 
marketing and mining 
companies into the 
Consolidated Fund. A tax 
liability of NLe114,727,344 
owed t government did not 
reflect in the records.

About  US7,460,427 
loss in government 
revenue due to contractual 
failure also came up. 
This include  failure of 
royalties. to the  state and 
exemption from taxes as 
per agreement without 
ratification. Irregularities 
in Expenditures amounted 
to  NLe 18,129,006.37, 
and slightly above US$3 

million lacked important 
supporting documents 
hence very little could be 
said about the authenticity 
of the amounts. Loans of 
NLe 200,599,603 owed by 
public enterprises are yet to 
be paid.

- Payroll Affairs: 
Unsupported changes of 
payroll as per audit in 
mode of payment with 
the document as well as 
approval amounted to 
NLe3,931,942.12. Also, 
it paid salaries to retirees 
without the requisite 
extension letters totaling 
NLe56,424,942.07.

The report revealed 
damning failure in internal 
controls and compliance 
mechanisms in the 
government institutions. 
The report recommended 
verification processes 
for employee records 
with special attention to 
retirement age and national 
identification numbers.

The audit serves 
to remind government 
officials once again of the 
urgency and necessity of 
taking corrective actions 
regarding the shortfalls in 
the management of public 
financial matters.
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fectively protect vulnerable house-
holds from energy and food price 
shocks depends on the strength 
of their SSNs. Strong SSNs allow 
governments to identify eligible 
households to better target and 
efficiently deliver such assistance. 
Strong SSNs can be defined as a set 
of benefit programs that have high 
coverage of the poor, adequate ben-
efit levels, good benefit incidence,8 
are effective at reducing

poverty, and have good infra-
structure to scale up transfers in 
response to shocks. The scalability of 
SSNs depends on the availability of 
strong information systems, such as 
universal and robust identification 
that is effectively linked to databases 
with socio-economic information 
(household characteristics, employ-
ment, and income), on the adequate 
implementation capacity to deliver 
benefits to the intended beneficia-
ries in a reliable and timely manner 
and on strong medium-term fiscal 
frameworks that ensure flexible and 
sustainable financing.

Countries with strong SSNs could 
use targeted and temporary cash 
transfers to mitigate the impact 
on low-income and vulnerable 
groups. 

Transfers that are independent 
of the consumption of energy or 
food are preferred as they do not 
distort relative prices. Tax systems 
can also be used to provide relief 
to vulnerable households, for ex-
ample, using refundable tax cred-
its.9 With energy prices, if existing 
SSN programs cannot be scaled up 
immediately, then other temporary 
measures that rely on utility service 

providers could be considered. For 
example, by combining household 
income information with utility bill 
information governments can pro-
vide lump-sum discounts to those 
who fall below a certain income 
threshold. Such lump-sum benefits 
are preferred over benefits that are 
proportional to utility bills as they 
are more progressive and less distor-
tive. Additionally, smoothing energy 
consumption bills over time could 
be considered. While the immediate 
relief should be temporary (time-
bound), more permanent support 
through existing SSNs should be 
provided by indexing the benefits 
to inflation.

Countries without strong enough 
SSNs to provide support to the most 
vulnerable can expand existing 
programs. 

When feasible, the existing most 
efficient SSN programs (for ex-
ample, school feeding programs) 
can be expanded to provide some 
relief to low-income and vulnerable 
households by increasing benefit 
levels and coverage as needed. Al-
ternative approaches to targeting, 
such as geographic, categorical, 
self-selection, community-based, 
or proxy-means testing, can be used. 
Ad-hoc measures, such as those in-
troduced in response to COVID-19, 
can be considered.10 In this respect, 
digital tools can be leveraged, for 
instance for beneficiary intake 
and registration through online 
applications complemented with 
information on individual situations 
from non-standard sources, such 
as telecom metadata. Benefits can 
be delivered through Government-
to-Person (G2P) mobile payment 
platforms. During the pandemic, 
some governments, such as Brazil 
and Thailand, implemented regis-
tration processes through dedicated 
websites. In Togo, the government 
was able to quickly identify and 
enroll the vulnerable with the help 
of biometric voter IDs and satel-
lite and phone record data. Cash 
transfers through a digital G2P plat-
form. Nigeria used a new targeting 
method based on census data and 

high-resolution satellite imagery 
to map the poorest urban areas 
and target benefits. However, these 
technology-based approaches can 
lead to the exclusion of low-income 
households that may not have ac-
cess to digital tools and/or may be 
difficult to reach through digital 
mechanisms. Governments could 
also consider reducing education, 
health, or public transportation 
fees if they help in reaching the tar-
geted groups and can be effectively 
implemented. All these imply that 
countries with weak SSNs must rely 
on a combination of measures to 
reach the desired target groups.

Countries with existing energy 
or food subsidies should gradually 
pass through international prices 
to retail prices while committing 
to eliminate subsidies over the me-
dium term. 

The pace of pass-through should 
be carefully calibrated based on the 
gap between retail and international 
prices, the available fiscal space, and 
the ability to put measures in place 
to mitigate the impact on vulnerable 
households.

• Fuels. Countries with fuel 
subsidies could consider differenti-
ating adjustment paths of domestic 
prices by type of fuel based on their 
relative weights in the consumption 
of different income groups. For ex-
ample, in some countries, liquefied 
petroleum gas and kerosene are 
more important for low-income 
households—which use these fuels 
for cooking or heating, and hence 

could have a slower adjustment 
path than prices for gasoline and 
diesel. Once the domestic price is 
increased in line with the interna-
tional price, countries could adopt 
an automatic energy pricing mecha-
nism with smoothing that prevents 
sharp adjustments in fuel prices as a 
transition to liberalized pricing. The 
expansion of fuel subsidies could 
also impose a risk to fuel security 
as incomplete compensation of fuel 
suppliers is often associated with 
supply shortages.1

•Utilities. Countries with utility 
subsidies can adjust prices gradu-
ally in line with changes in costs. 
To mitigate the impact of higher 
prices, some temporary measures, 
such as uniform lump-sum bill 
discounts could be considered. 
In addition, smoothing of energy 
bills throughout the year can help 
households avoid falling into ar-
rears during the months when 
more energy is needed for heating 
or cooling. While lifeline tariffs will 
continue to play a role in cushion-
ing the impact of high prices on 
lowincome households, they may 
need to be redesigned to make them 
fiscally affordable.13 Moreover, 
lifeline tariffs are generally inferior 
to other alternative measures, such 
as lump-sum discounts for several 
reasons: the consumption level of 
poor households is not always lower 
(Komives and others 2005), the 
measure reduces the average tariff 
for the utility and distorts prices, and 
poor households who do not have 
access to the power network are not 
likely to benefit from it.

•Food. In countries with food 
subsidies, rationed food prices can 
be increased gradually.Targeting of 
existing programs can be improved 
to reduce leakages to higher income 
groups and in the supply chain of 
food subsidies. This could reduce 
the fiscal burden of food subsi-
dies while not impacting the most 
vulnerable benefitting from food 
subsidies. Food security should 
be prioritized within the existing 
fiscal envelope. If food security 
is a concern and all previously-
mentioned options have been ex-
hausted, governments can consider 
other temporary measures, such as 
providing price subsidies or low-
ering consumption/import taxes 
with clear sunset clauses for basic 
food staples. Efforts should also be 
made to increase the food supply by 
supporting production and avoid-
ing hoarding behaviors14 by using 
food reserves when available and 
prioritizing human consumption 
over other uses of food crops.

Fiscal Policy for Mitigating the Social 
Impact of High Energy and Food Prices (2)
By David Amaglobeli, Emine 
Hanedar, Gee Hee Hong and 
Céline Thévenot

David

Emine

Gee

Céline

Managing the Effects of High 
Energy and Food Price

G
iven the magnitude 
of the shock to real 
household incomes, 
a policy response 
may be necessary 

and should be based on a careful 
assessment of fiscal and welfare 
trade-offs. 

The appropriate policy response 
should consider country-specific 
circumstances, but some gen-
eral considerations apply to all. 
The strength of SSNs should be a 
key consideration in developing 
policy responses. Strong SSNs can 
increase households’ resilience to 
the shock, protecting them from fall-
ing (deeper) into poverty. Countries 
with strong SSNs should be able to 
protect poor and vulnerable house-
holds, while those with weaker SSNs 
would typically face difficulties in  
reaching vulnerable households 
in a timely manner.6 Other consid-
erations include the availability of 
fiscal space, and threats to food and 
energy insecurity.

Allow Price Pass-through
Countries should aim at al-

lowing domestic prices to follow 
international prices. 

Price signals are crucial for in-
ducing demand responses. For en-
ergy, the demand response can be 
sizable. Short-term price elasticity of 
demand in the empirical literature 
has been estimated at –0.2, with 
the highest elasticity for gasoline 
(–0.29). followed by natural gas 
(–0.18) and diesel (–0.15) (Laban-
deira and others 2017).7 Long-term 
price elasticities of demand are even 
greater. In contrast, food is a basic 
good that takes a higher fraction of 
incomes of the poor and may be less 
price-elastic. Ensuring affordable 
access to basic staples, especially 
where food security is a concern, 
therefore, should be prioritized. 
Higher prices on energy should 
encourage more efficient use of en-
ergy and investments in renewables, 
while higher food prices should en-
courage more agricultural produc-
tion. Measures aimed at preventing 
domestic prices to adjust are costly, 
crowd out productive spending, and 
reduce producer incentives. At the 
same time, it is possible to appropri-
ately design measures to protect the 
vulnerable households.

Protect the Most Vulnerable
The ability of countries to ef- Continues from next edition

The World Bank has 
approved an $80 
million financing 
package aimed at 

bolstering the country's 
macro-fiscal envi-
ronment. This package 

$20m Standby Fund 
To Tackle  Disaster

combines a generous 
$60 million International 
Development Association 
(IDA) grant as budgetary 
support with an additional 
$20 million allocated 
through a Catastrophe 

Deferred Drawdown 
Option (Cat DDO), 
which the Sierra Leonean 
government can access 
in the wake of a natural 
disaster.

The financing package 

is a proactive response to 
ongoing challenges face 
by the country. By aiming 
to restore macro-fiscal 
stability, the World Bank is 
facilitating a burnishing of 
Sierra Leone's economic 
landscape. “The approval 
of this financing package 
is a testament to the strong 
partnership between 
the World Bank and the 
Government of Sierra 
Leone’. Abdu Muwonge, 
Country Manager for 
the World Bank in Sierra 
Leone expressed the  
commitment of the bank  
to fortify the country's 
stability through crucial 
reforms.

This support, he 
disclosed, is closely 
aligned with the 
country’s medium-term 
National Development 
Plan (MTNDP 2024-
2030), which prioritizes 
sustainable and inclusive 
growth. ‘By building on 
the successes of previous 
development operations, 
the World Bank's support 
continues to bolster a 
collaborative framework 

“Commercial banks 
shall be required to 
comply with this 
new requirement in a 
graduated manner over 
a three year period 
viz: total minimum 
paid-up capital of 
NLe122,000,000 by 

end December 2025;  
NLe196,000,000 by 
end December 2026;  
and NLe270,000,000 
by end December, 
2027’’ BSL added that 
the minimum capital 
requirement will be 
based on paid-up 
cap i ta l  and  no t 

shareholders' funds. 
H o w e v e r,  b a n k s 
could be allowed to 
utilize their revenue 
reserves or retained 
e a r n i n g s .  N e w  
banking licenses for 
inves tors  looking 
to  es tabl ish their 
commercia l  banks 
however would not 
benef i t  f rom the 
3-year window as they 

would be required 
to  pay up fully the 
N L e 2 7 0  m i l l i o n 
before getting their 
operational licenses.

New inves tors , 
BSL sources  told 
FS shall be required 
to  meet  the  new 
minimum paid-up 
capital requirement 
at the licensing and 
entry stage.  “This 

would require a bullet 
payment of the new 
minimum paid-up 
capital, in full”. 

This development 
would usher in renewed 
interest in both indi-
vidual and portfolio  
investors who would 
have the opportunity of 
investing in the banks. 
The BSL allows for 
the  banks to raise fund 

for this new capital 
requirement through 
private placement or 
by offering shares for 
subscriptions. The 
move also has the 
potential to create a 
bull run on the capital 
market through open 
subscription for share 
offers and Initial Public 
Offers (IPO).

From PAGE 1

Paid-Up Capital For Banks...

are among the primary 
factors driving up net 
interest costs. China, 
ranking second globally, 
holds 16.1% of the 
world’s government debt.

Over the next five 
years, China’s debt to 
GDP ratio is projected 
to hit 111.1% of GDP, 
up from 90.1% in 2024. 
Going further, Chinese 

officials recently stated 
they are prepared 
to deploy stimulus 
measures to support 
the economy if Trump 
imposes sweeping tariffs 
on goods imported 
from China. As a result, 

China’s debt to GDP 
could rise even faster than 
current projections.

India, ranked seventh 
globally, has amassed 
$3.2 trillion in debt, an 
increase of 74% since 
2019. However, thanks 
to its strong economic 
growth and fiscal policies 
that are increasing 
government revenues, 
debt as a percentage of 

GDP is projected to fall 
gradually from 83.1% in 
2024 to 80.5% by 2028.

In Europe, the UK 
has amassed the most 
debt, about $3.65 trillion, 
equal to 101.8% of GDP. 
This is far higher than the 

Global Debt hits...
From PAGE 1

Overall, net interest payments on the national debt soared 
to $892 billion in the 2024 fiscal year. By 2034, these costs 

are forecast to reach $1.7 trillion, with total net interest costs 
amounting to $12.9 trillion over the next decade. 
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trust in the formal, but rather 
to leverage them through 
better understanding of what 
leads to, emboldens, and calls 
for the informal. This will help 
investors—whether public or 
private, institutional or indi-
vidual—target their housing 
investments correctly, for the 
right market, and will build 
a sustainable market acces-
sible to and used by all the 
residents of the city.

T e c h n o l o g i c a l 
Opportunities

Blockchain technology 
can be used to create decen-
tralized property registries or 
enforceable digital contracts 
that bypass cumbersome 
bureaucracy. This is being 
used by mortgage lenders in 
a number of countries to record 
liens on properties outside 
the formal cadastral system, 
which is less well trusted. 

The approach has also been 
tested in informal settle-
ments, including in KUMASI, 
GHANA, where a single 
ledger of land holdings was 
produced and paper-based 
evidence was converted into 

REAL ESTATE 

Deeper understanding of informality 
and better use of technology can 
build more sustainable housing 

markets 

Housing Africa’s Growing Population

Informality dominates 
Africa’s cities. Creative, 
chaotic hubs of job 
seekers, migrants, and 

young people—visibly 
overcome by traffic 
congestion, street trading, and 
informal housing—they are 
nonetheless vibrant economic 
centers and pivotal to Africa’s 
ability to achieve its economic 
growth expectations.  

At the centre of cities 
is housing. Adequate and 
affordable housing is a 
key driver of urban growth 
because, aside from the 
construction process itself, it 
directly affects where and how 
people live, work, and access 
services. When housing is 
carefully planned and inte-
grated into city infrastructure, 
it can support efficient urban 
development, manage and 
leverage the opportunities of 
increased population density, 
and stimulate local economic 
growth.  

But in Africa’s cities, more 
houses are built by informal 
than formal builders. There are 
more instances of lending for, 
and investing in, housing that 
happen informally—whether 
from hand to hand, through 

rotating savings and credit 
associations or cooperatives, 
or in the form of remittances—
than are formally extended 
through regulated channels. 
And although informal 
processes are ultimately inef-
ficient and expensive, opaque 
and exploitative, they are also 
nimble and responsive, with 
few barriers to entry. And 
critically, they are expressive 
of the priorities, needs, and 
capacities of the majority of 
people across the continent.  

Technology offers valuable 
opportunities to support 
housing in this informal envi-
ronment. By leveraging digital 
platforms, mobile technology, 
data analytics, and smart city 
systems, city governments 
and the people who work 
in them can build a bridge 
between the adaptive flexi-
bility of the informal economy 

and the structured governance 
processes necessary to enable 
sustainable growth. The 
challenge for policymakers, 
regulators, and the private 
sector is not to constrain 
informal efforts with false 

By 
Kecia Rust

a digital format.  
Mobile apps in countries 

including NIGERIA allow 
informal builders and small-
scale developers to access 
larger markets. These 
platforms facilitate fast, 
intuitive market participation 
while also enabling them to 
engage in formalized systems 
of trade and distribution. Users’ 
track records form a basis 
for lenders’ decisions about 
extending credit, which then 
supports growth and further 
development of small busi-
nesses.  Credit underwriting is 
an area where technology can 
help better quantify risk and 
thereby establish the oppor-
tunity for return. In an effort 
to promote financial access, 
the DJIBOUTI government 
has set up a guarantee fund 
that includes a provision of up 
to DF 10 million ($56,000) for 
what it calls “precarious house-
holds” that earn between $450 
and $1,518 a year. In 2013, 
RWANDA introduced the 
Land Tenure Regularization 
program, which involved the 
demarcation, land adjudi-
cation, digitization, and regis-
tration of all parcels of land. 
Rwanda has also launched an 
electronic certificate system, 
referred to as “e-Title,” so 
that landowners can quickly 
and cheaply access their title 
certificates on the National 
Land Authority’s official 
website.   Geographic infor-
mation systems, drones, and 
satellite imagery can help map 
the informal economy. This 
can provide realtime data on 

informal settlements, markets, 
and economic activities, 
allowing city planners to under-
stand and respond to informal 
dynamics more effectively. In 
the coming year, the Centre 
for Housing Affordability in 
Africa is going to explore these 
policies and practices with 
the Lincoln Institute for Land 
Policy in KENYA.

E-lending approaches can 
support rent-to-buy models. 
Blockchain technology 
reduces the cost of transac-
tions, especially in terms of 
how it validates the truth-
fulness of data. This has had 
a profound impact on housing 
affordability for households 
and on market size and 
opportunity for developers. 
A housing developer in 
MOZAMBIQUE, for example, 
has found that by using this 
technology the homes it 
produces are now accessible 
to 80 percent of the popu-
lation—previously they were 
accessible to only 3 percent 
of the population based on the 
existing mortgage model.

Deeper understanding of 
informality and better use of 
technology can build more 
sustainable housing markets 

KECIA RUST is the 
executive director of the 
Centre for Affordable Housing 
Finance in Africa. This article 
and case studies draw on the 
recently published 15th edition 
of Housing Finance in Africa: 
A Review of Africa’s Housing 
Finance Markets.



F I N A N C I A L  S TA N D A R D . M O N D AY  3O T H  D E C E M B E R 2024 - S U N D AY  6T H  J A N U A RY  202510

KNOWLEDGE ZONE
FINANCIAL STANDARD.  MONDAY 8th AUGUST - SUNDAY 21st AUGUST, 2022   8

Health And Medical Scams
W h a t  y o u  s h o u l d 

know

S
cammer may 
lead you to be-
lieve you will 
receive a prod-
uct or service 

from them of a compara-
tive or better quality for 
a lower price. This is a 
sales ploy to get you to 
buy their product. If it 
seems too good to be 
true it probably is.

• A n o t h e r  t y p e  o f 
scam involves fake on-
line pharmacies offering 
drugs and medicines 
very cheaply or with-
out prescription. Even if 
you do receive the prod-
uct you order, there’s no 
guarantee that they are 
the real thing.

•These products are 
usually promoted by 
people who have no 
medical qualifications 
and exploit hopes for 
improved health.

• ‘Miracle’ cure scams 
promise quick and easy 
remedies for serious 
conditions.

At the very least you 
will be left out of pocket, 
but in some cases they 
may actually damage 
your health.

•Be wary of news-
paper adverts for rapid 
weight loss or teeth whit-
ening treatments. Of-
ten you will be required 
to pay up front and in 
full for a series of treat-
ments. However, the of-
fices used may be hired 
by the scammer for a 
few days only. Don’t be 
surprised if you do not 
receive the service you 
pay for.

Scammers can and 
do disappear overnight 
with your money.

•To help you identify a 
legitimate pharmacy, the 
Royal Pharmaceutical 
Society (www.rpharms.
c o m )  h a s  p ro d u c e d 
an internet pharmacy 
logo.

Internet Scams
Many internet scams 

take place without the vic-
tim even noticing.

Ensure that you have anti-

Health and medical scams are commonplace. The 
scammers promise youmiracle tablets and other 
medical cures that offer unbelievable results

REMEMBER So called ‘Cure’ products may not 
   be the real thing and in some cases
   can demage your health.

CAUTION NEVER buy medicines or any 
   treatments without seeking advice
   from a health care professional

THINK  Ask yourself: is the promise or offer
    too good to be true?

INVESTIGATE If you are being sold a product, check the
   company is reputable prior to purchase

REMEMBER Delete all messages without reading them
   if they are from somebody you do not 
   know.
    If you open it by mistake ad it has an 
   attachment, do not open that attachment.
   It may be a virus

CAUTION Don’t reply to spam emails even to 
   unsubscribe, and do not click on any links
   or call any telephone number listed in a
   spam email. Ensure you have antivirus
   software or see a computer specialist.

THINK  Never buy any item from a bidder with a
   poor rating. Be wary of any request to use
   an unusual payment method.

INVESTIGATE Make sure the sites are genuine as some
   business websites can be copied, cloned  

   or redirected

virus software and a firewall 
installed on you computer 
and keep it up to date. If you 
are aware of the following 
precautions and apply com-
mon sense then you should 
be able to prevent yourself 
from becoming a victim.

W h a t  y o u  s h o u l d 
know

A Scammers can use the 
internet to promote fraud 
through unsolicited or junk 
emails known as spam. De-
lete the email otherwise the 
scammer will continue to 
send you more and more 
emails from lots of different 
addresses.

•Any email you receive 
that comes from an un-

known sender is likely to be 
spam if it is not actually ad-
dressed to you and promises 
you some gain.

•If you receive an email 
from someone you know 
but it is not the usual sort of 
message you get from them 
and it has an attachment 
DO NOT open the attach-
ment. Speak to the person 
who is supposed to have 
sent it first before you reply. 
(The real sender may have 
infected it with a virus and 
forwarded it through their 
address book).

•Online market places 
can be a lot of fun and can 
save you money but they are 
also used by scammers.

Scammers will try to steer 

you away from online sites 
and request that you use 
unusual payment methods 
e.g. money transfer agents 
or Emoney (digital equiva-
lent of cash, stored on an 
electronic device). This can 
also be stored on, and used 
via, mobile phones or in a 
payment account on the 
internet.

•Scammers may claim that 
the buyer has pulled out of the 
auction you were bidding on 
and then offer the item to you. 
Once your money has gone 
to them you are unlikely to 
hear from them again and the 
auction site will not be able to 
help you.

• T h e  m o s t  c o m m o n 
scams at the moment are 

details) Vishing (voice over 
cold calling purporting to be 
from a legitimate company 
requiring personal details) 
and Spear Phishing (type of 
phishing scam that focuses 
on an individual or depart-
ment within an organisation, 
addressed from someone 
within the company in a 
position of trust. They re-
quest information such as 
login IDs and passwords. 
This scam will often appear 
to be from a company’s own 
internal unit and may ask 
employees to update their 
username and passwords.

Once scammers get this 
data they can gain entry into 
secured networks.

Another way is to ask us-
ers to click on a link, which 
deploys spyware that can 
take personal data from you). 
Never give your personal 

for concert and event tick-
ets, apartments, residential 
and holiday lettings, dat-
ing and romance scams 
and vehicles for sale or hire 
(especially if hire vehicles 
are to be delivered to you). 
Adverts and website can 
be very sophisticated so do 
some research to ensure 
everything makes sense. Al-
ways consider your personal 
safety when meeting anyone 
over the internet.

•There are lots of ways 
scammers gain personal 
and/or financial information 
from victims - eg. Phishing 

and/or financial details un-
less you know who you are 
giving them to.

(unsolicited email purport-
ing to be from a legitimate 
company requiring personal 

EXECUTIVES 

Jonathan Ostry

Real Time Billionaires
This graphic 

visualizes the 
net worth of 
America’s top 20 

billionaires, as of Dec. 11, 
2024. Data comes from 
the Forbes Real-time 
Billionaires List.

These 20 individuals 
have a combined wealth 
of $2.7 trillion, which 
is more than the annual 
GDP of countries like 
Russia ($2.2T), Canada 
($2.1T), and Italy ($2.0T). 
Tech founders & CEOs 
dominate this ranking 
of America’s top 20 
billionaires. 

Net worth is the total 
value of someone’s assets 
minus their debts. In the 
case of billionaires, most 
of their wealth comes 
from their ownership of 
businesses. For example, 
Nvidia CEO Jensen Huang 
has climbed the billionaire 
rankings as his company 
quickly become one of 

the world’s most valuable 
corporations this year. 
Another billionaire who’s 
wealth has skyrocketed in 
2024 is Elon Musk. This 
is primarily due to his 
ownership stakes in Tesla 
(12% excluding options) 
and SpaceX (42%), and 
xAI (54%). SpaceX is 
worth approximately $350 
billion based on a private 
share sale in Dec. 2024, 
while xAI could be valued 
at up to $50 billion.

Sam Walton’s Heirs 
The three retail billionaires 
featured in this graphic are 
the heirs of Sam Walton, 
the founder of Walmart. 
Together, Rob, Jim, and 
Alice control roughly 
45% of Walmart’s shares. 
Walmart is the world’s 
most valuable retailer after 
Amazon, though Amazon 
has significant operations 
in other areas like cloud 
computing

The Monetary 
Policy Rate 
(MPR) has 
stabilized at 

24.7 percent . Monetary 
Policy Committee (MPC) 
of the Central Bank’s 
(Bank of Sierra Leone) 
decision at pegging the 
rate aligns with global 
economic realities as 
world economies grapple 
with inflationary pressures 
stemming from post-
pandemic adjustments 
and ongoing geopolitical 
conflicts. 

Economists high-
lighted that maintaining 
the interest rate is a 
strategic move needed 

Interest Rate Stabilizes  at 24.75%
to achieve balance 
between the promotion 
of economic growth and 
control of  inflation at 
this  period. . Governor 
of the Bank Dr Stevens 
pointed out that global 
trends have led to lower 
import costs, ‘which 
has helped to alleviate 
some of the external 
vulnerabilities that the 
country has faced’. He 
however acknowledged 
that potential risks (asso-
ciated with geopolitical 
uncertainties), escalating 

trade tensions that 
disrupting  supply chains 
and increase commodity 
prices are  presenting 
challenges to the nation's 
economic recovery.

The MPC reported 
a significant  decline 
in inflation rate, which 
dropped from  54.2 
percentage point in 
November 2023 to 15.4 
percentage point in 
the one year period to 
November 2024. The 
decline  has been credited 
to the implementation 

of macroeconomic 
policies, the stabili-
zation of exchange rates, 
and significant improve-
ments in domestic food 
production.

The Governor empha-
sized the importance of 
sustaining this downward 
trend in inflation, reiter-
ating the determination 
of BSL to bring inflation 
down to the medium-
term target of single 
digits. The commentary 
reflects the bank's 
cautious optimism while 

reiterating the necessity 
for vigilance in monetary 
management. However, 
he warned that achieving 
long-term economic 
stability requires ongoing 
macroeconomic reform 
and structural adapta-
tions to the economy, 
suggesting that the path 
to recovery is fraught with 
challenges that demand 
strategic planning and 
execution.

He further reassured 
stakeholders that the 
MPC is prepared to 

revise its policies in light 
of any new economic 
developments impacting 
inflation or other key indi-
cators. The unchanged 
MPR of 24.75 percent 
signals the committee's 
commitment to navigating 
Sierra Leone's evolving 
economic landscape 
effectively. By focusing 
on inflation control and 
sustainable growth, the 
central bank aims to 
foster an environment 
conducive to recovery and 
development.

Environmental 
taxes as a 
share of GDP 

averaged 1.7% of 
GDP across reporting 
countries in 2020, 
in part due to the 
decline in revenues 
from gasoline taxes 
because of lockdowns 
in response to Covid 
19. This is slightly 
down from the high 
reached in 2005, 
when environmental 
taxes as a share of 
GDP sat at 1.8%.

Environmental 
taxes are divided into 
four types: (1) Taxes 
on energy, including 
fuel for transport; (2) 
taxes on transport, 
excluding fuel for 
transport; (3) taxes 
on pollution; and (4) 
taxes on resources.

Environmental 
Taxes as a 
Share of GDP 
Averaged 1.7% 
in 2020
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USD 307m Irrigated 
Rice Project

L
arge scale 148,000 ha 
of irrigable land for 
rice production Loca-
tion: Bonthe, Pujehun, 
Tonkolili, Port Loko, 

Bombali. The project with initial 
estimates of USD 307 million 
will increase rice production in 
the country by 250,000mt and 
create 5,000 jobs for rice farm-
ers in the rice bawls. The target 
is to increase rice production by 
420,000mt to reach 90% rice self-
sufficiency in the next five years.  
Agriculture in Sierra Leone ben-
efits from one of the largest 
rainfalls in Africa, with 3,000mm 
per year. Over 12 rivers distribute 
the rains across 5.4 million ha of 
arable land, through ecologies 
suitable for cereals, tree crops, 
fruits and vegetables produc-
tion, and livestock grazing. The 
country is on an ambitious path 
to develop its economy, with 
growth rate averaging 5% over 
the last 10 years. Cost: USD 307 
million (initial estimates). 

USD 940m Fish Har-
bour Complex

Unlock USD 940 million from 
fisheries sector. Location: West-
ern Area. At an estimated cost of 
USD 940 million, this fisheries 
harbour to be constructed in this 
fiscal year. Attract private sector 
investment to add amenities to 
the fish habour that will generate 
USD 50 million revenue yearly. 
The fish sector would provide 
livelihood for about 500,000 
people and the establishment of 
the industrial fish harbour will 
double local fish landing. Added 
opportunity for investments in 
the following areas: cannery, 
ship vessel manufacturing, dry 
dock with synchro lift, fishing 
net manufacturing •Double lo-
cal fish landing annually, and 
increase revenue through devel-
oping fibre glass boats (USD 15 
-20 million), net manufacturing, 
fish processing, and Cannery 

• Export to the tune of at 
least USD1.6 billion annually. 
Management and flexibility of 
project 

• USD 55 million secured 
from China 

• Tax incentives • Ready mar-
ket with over 400,000 MT of 
lucrative fisheries.

fish production.

USD 68.77 Million In-
dustrial Packaging Pro-
duction.

Quality packaging of prod-
ucts to enhance presentation, 
branding, and value addition 
to primary products of various 
manufacturing outputs. At the 
base level of USD 3.1 million cost 
depending on machine sizes. 

The manufacturing sub-sector 
is predominantly involved in 
the production of light products 
including cement, alcoholic and 
non-alcoholic beverages, paint, 
water tanks, plastic bags, acety-
lene, oxygen, common soap, and 
confectionery mostly for domes-
tic consumption. • The manufac-
turing sector experienced strong 
growth prior to the COVID-19 
pandemic at about 13.2 percent 
and contracting by 5.0 percent 
in 2020. Special Economic Zones 
(SEZ) of various types are being 
planned for Kailahun, Kono, 
Bombali, Koinadugu, Moyamba, 
Bo, Bonthe, Pujehun, Wa, Ken-
ema, Tonkolili, Port Loko and 
Kambia. Costs and access to 
infrastructure, proximity pro-
duction zones, energy and raw 

material supply, links to local 
and export products etc.

USD 14.1m Ecotourism 
Investment

Construction of five Ecolodg-
es (with transportation and ac-
cess services) to promote green 
tourism to be located across 
various sites in the country. The 
Government of Sierra Leone 
sees tourism as a critical sector 
for boosting economic growth 
and reducing unemployment. 
The country seeks private in-
vestors to develop ecotourism 
options. 

This will include building eco-
lodges, safe land and sea travel 
vehicles and services to five eco-
lodge locations. 

Sierra Leone is endowed with 
abundant natural resources 
ranging from beautiful land-
scape, wide expanse of beaches, 
spectacular Islands, breath tak-
ing mountains and hospitable 
people with a receptive culture. 
The unrivalled natural beauty in 
rural communities in short driv-
ing distances from the capital 
city of Freetown makes Sierra 
Leone an ideal ecotourism lo-
cation. 

USD 7.0m Integrated 
aquaculture systems 

This project estimated at 
USD 7.0 million would include 
-poultry, vegetable, and pond. 
Location Bonthe, Pujehun and 
Tonkolili District. The inte-
grated aquaculture project 
aims to increase per capita fish 
consumption while reducing 
pressure on saltwater fish. The 
project will also reduce unem-
ployment amongst youth in 
rural communities. 

This closed system reduces 
costs associated with aqua-
culture and makes use of land 
which would otherwise have 
been unutilized or underuti-
lized. There is a high demand 
for fish, chicken and vegetable 
in Sierra Leone and high aqua-
culture potential. There is avail-
ability of perennial streams and 
inland valley swamps which al-
lows for pond filling and drain-
age. This opportunity to include 
inland valley fishpond, veg-
etable and poultry closed system 
has the potentials to increase 
the productivity of water, land 
and associated resources while 
contributing to increased food 

The recently released 
Audit Report  for the Year 
2023 revealed loats of 
irregularities. Below are 
the key highlights:

•	 Water Supply 
Distribution Audit

The Guma Valley 
Water Company, 

The Audit Report: Highlights
the sustainability of water 
resources. 

Leakage in the distri-
bution network was 
another finding made 
during the audit, resulting 
in considerable water loss 
between the production 
and end-user points. 
Without adequate metering 
systems, measuring the 
water balance accurately 
for more operational effi-
ciencies is not possible.

By Joan Bannister
supplying a whopping 
90% of waters to about 
1.5 million residents of 
Freetown, faces enormous 
problems with water 
distribution. The audit 
revealed encroachment 
into water catchment 
areas due to  increase in 
population densities and 
demand for land. This, in 
turn  has led to excessive 
deforestation and logging 
that are seen to threaten 

•	 Results of 
the Audit on Forest 
Management 

In addition, the 
audit has one into the 
management of forest 
harvesting which portrays 
a dismal conversion of 
forest cover amounting to 
19,700 hectares annually 
as at 2020. Increase in 
settlements coupled by 

sustainable practices.
L i c e n s i n g 

Inefficiencies: Only 85 
out of the 167 power 
saws in operation are 
licensed, which results 
in revenue loss due to 
unlicensed operations to 
the tune of NLe422,000. 
Poor Monitoring and 
Enforcement: The 
absence of standard moni-
toring guidelines in the 
forestry department and 
the filling of only 23% of 
staff positions has made 
law enforcement in the 
country ineffective.

Stalled National Tree 
Planting Project: The 
implementation of the 
National Tree Planting 
Project has stalled due 
to poor management and 
unclear targets, even after 
the government budgeted 
NLe62,181,400 for 
climate change efforts.

This report's summary 
calls for immediate action 
in addressing these ineffi-
ciencies, improving coor-
dination among stake-
holders, and urging the 
Ministry of Environment 
and Climate Change to 
further enhance its ability 
to monitor and work collab-
oratively to conserve criti-
cally important natural 
resources for Sierra Leone.

The finding of this 
performance audit serves 
as a call and need to 
adhere to good internal 
governance and resource 
management required 
for the attainment of 
sustainable development 
goals.

agricultural activities 
in the Western Area 
contributes to environ-
mental vulnerabilities 
such as mudslides.

Key findings from 
the audit on forest 
management would 
include: 

Inaccessibility to 
Environmental Impact 
Assessments (EIA): EIA 
for the forestry sector 
has not been found hence 
inability to conduct envi-
ronmental risk assessment 
and application of 

inflation.
•	 Global Economic 

Conditions: The macroe-
conomic environment on 
a global scale, including 
commodity prices and 
trade dynamics, will 
have direct reper-
cussions on local 
inflation. Committing 

to diversifying export 
avenues will be critical.

•	 G o v e r n m e n t 
Intervention: Effective 
fiscal policies, enhanced 
public infrastructure, 
and investment in market 
regulations can further 
alleviate inflationary 
pressures.

A stabilizing inflation 
rate encourage increased 
foreign direct investment 
(FDI) as investor confi-
dence grows when 
economic volatility 
decreases. Based on 
the current trends, FS 
Analytic projection for 
the inflation rates in 2025 

could average between 
10-15%, assuming that 
the current positive 
momentum continues. 
However, should 
external shocks occur, 
such as commodity price 
fluctuations or instability, 
the projections could 
substantially change.

Panacea To Tackle Inflation Proffered
As the country look 

forward to 2025, 
the prognosis for 

inflation will depend 
greatly on several key 
factors, according to the 
International Monetary 
Fund (IMF). This 
include, among others 
the following measures.

•	 M o n e t a r y 
Policy: Continued strict 
enforcement of monetary 
policies help anchor 
inflation expectations. 
It's crucial for the Central 
Bank of Sierra Leone to 
maintain interest rates 
that discourage excessive 
monetary expansion.

•	 A g r i c u l t u r a l 
Productivity: If agricul-
tural output continues 
improving, particularly 
in staple crops, it could 
further stabilize food 
prices and contribute 
to a downward trend in 
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Health And Medical Scam
W h a t  y o u  s h o u l d 

know

S
cammer may 
lead you to be-
lieve you will 
receive a prod-
uct or service 

from them of a compara-
tive or better quality for 
a lower price. This is a 
sales ploy to get you to 
buy their product. If it 
seems too good to be 
true it probably is.

• A n o t h e r  t y p e  o f 
scam involves fake on-
line pharmacies offering 
drugs and medicines 
very cheaply or with-
out prescription. Even if 
you do receive the prod-
uct you order, there’s no 
guarantee that they are 
the real thing.

•These products are 
usually promoted by 
people who have no 
medical qualifications 
and exploit hopes for 
improved health.

• ‘Miracle’ cure scams 
promise quick and easy 
remedies for serious 
conditions.

At the very least you 
will be left out of pocket, 
but in some cases they 
may actually damage 
your health.

•Be wary of news-
paper adverts for rapid 
weight loss or teeth whit-
ening treatments. Of-
ten you will be required 
to pay up front and in 
full for a series of treat-
ments. However, the of-
fices used may be hired 
by the scammer for a 
few days only. Don’t be 
surprised if you do not 
receive the service you 
pay for.

Scammers can and 
do disappear overnight 
with your money.

•To help you identify a 
legitimate pharmacy, the 
Royal Pharmaceutical 
Society (www.rpharms.
c o m )  h a s  p ro d u c e d 
an internet pharmacy 
logo.

Internet Scams
Many internet scams 

take place without the vic-
tim even noticing.

Ensure that you have anti-

Health and medical scams are commonplace. The 
scammers promise youmiracle tablets and other 
medical cures that offer unbelievable results

REMEMBER So called ‘Cure’ products may not 
   be the real thing and in some cases
   can demage your health.

CAUTION NEVER buy medicines or any 
   treatments without seeking advice
   from a health care professional

THINK  Ask yourself: is the promise or offer
    too good to be true?

INVESTIGATE If you are being sold a product, check the
   company is reputable prior to purchase

REMEMBER Delete all messages without reading them
   if they are from somebody you do not 
   know.
    If you open it by mistake ad it has an 
   attachment, do not open that attachment.
   It may be a virus

CAUTION Don’t reply to spam emails even to 
   unsubscribe, and do not click on any links
   or call any telephone number listed in a
   spam email. Ensure you have antivirus
   software or see a computer specialist.

THINK  Never buy any item from a bidder with a
   poor rating. Be wary of any request to use
   an unusual payment method.

INVESTIGATE Make sure the sites are genuine as some
   business websites can be copied, cloned  

   or redirected

virus software and a firewall 
installed on you computer 
and keep it up to date. If you 
are aware of the following 
precautions and apply com-
mon sense then you should 
be able to prevent yourself 
from becoming a victim.

W h a t  y o u  s h o u l d 
know

A Scammers can use the 
internet to promote fraud 
through unsolicited or junk 
emails known as spam. De-
lete the email otherwise the 
scammer will continue to 
send you more and more 
emails from lots of different 
addresses.

•Any email you receive 
that comes from an un-

known sender is likely to be 
spam if it is not actually ad-
dressed to you and promises 
you some gain.

•If you receive an email 
from someone you know 
but it is not the usual sort of 
message you get from them 
and it has an attachment 
DO NOT open the attach-
ment. Speak to the person 
who is supposed to have 
sent it first before you reply. 
(The real sender may have 
infected it with a virus and 
forwarded it through their 
address book).

•Online market places 
can be a lot of fun and can 
save you money but they are 
also used by scammers.

Scammers will try to steer 

you away from online sites 
and request that you use 
unusual payment methods 
e.g. money transfer agents 
or Emoney (digital equiva-
lent of cash, stored on an 
electronic device). This can 
also be stored on, and used 
via, mobile phones or in a 
payment account on the 
internet.

•Scammers may claim that 
the buyer has pulled out of the 
auction you were bidding on 
and then offer the item to you. 
Once your money has gone 
to them you are unlikely to 
hear from them again and the 
auction site will not be able to 
help you.

• T h e  m o s t  c o m m o n 
scams at the moment are 

details) Vishing (voice over 
cold calling purporting to be 
from a legitimate company 
requiring personal details) 
and Spear Phishing (type of 
phishing scam that focuses 
on an individual or depart-
ment within an organisation, 
addressed from someone 
within the company in a 
position of trust. They re-
quest information such as 
login IDs and passwords. 
This scam will often appear 
to be from a company’s own 
internal unit and may ask 
employees to update their 
username and passwords.

Once scammers get this 
data they can gain entry into 
secured networks.

Another way is to ask us-
ers to click on a link, which 
deploys spyware that can 
take personal data from you). 
Never give your personal 

for concert and event tick-
ets, apartments, residential 
and holiday lettings, dat-
ing and romance scams 
and vehicles for sale or hire 
(especially if hire vehicles 
are to be delivered to you). 
Adverts and website can 
be very sophisticated so do 
some research to ensure 
everything makes sense. Al-
ways consider your personal 
safety when meeting anyone 
over the internet.

•There are lots of ways 
scammers gain personal 
and/or financial information 
from victims - eg. Phishing 

and/or financial details un-
less you know who you are 
giving them to.

(unsolicited email purport-
ing to be from a legitimate 
company requiring personal 

A financing package 
totalling approxi-
mately USD 417 

million has been secured 
to execute the Nant 
Energy project. 

This includes a 
USD 292 million in 
debt financing from 
the U.S. International 
Development Finance 
Corporation (DFC), 
alongside USD 40 
million contributed 
by the ECOWAS 
Bank for Investment 
and Development. 
Furthermore, equity 
financing totalling USD 
85 million was also 
provided collectively by 
TCQ Power and Anergi. 
The Nant energy project 
aims at addressing Sierra 
Leone’s long-standing 
energy deficits. This 
is Sierra Leone’s first 
large-scale independent 
power project, aimed at 
substantially enhancing 
the country's electricity 
generation capabilities.

The Nant Project, 
involves the devel-
opment and operation 
of a 105 megawatt (MW) 
multi-fuel Combined 
Cycle Gas Turbine 
(CCGT) power gener-
ation facility. Developed 
by CECA SL Generation 

Nant Energy Takes Off With $417m

Ltd, this project is set to ulti-
mately double the country’s 
current electric generation 
capacity. The facility will 
operate under a 22-year 
Power Purchase Agreement 
(PPA) mandated by the 

Electricity Distribution and 
Supply Authority and backed 
by the Government of Sierra 
Leone, ensuring a reliable and 
sustainable energy supply for the 
nation. The project is targeted 
to deliver its first power by the 

third quarter of 2027, providing 
an essential boost to the 
region’s energy infrastructure 
while addressing long-standing 
energy deficits. The successful 
financial closure of the Nant 
Project heralds a transformative 

era for Sierra Leone’s energy 
sector. By facilitating access to 
electricity, the Nant Project can 
spur economic growth, improve 
business environments, and 
enhance the quality of life for 
countless citizens.

Global Greenhouse Gas Emissions Up Q1 2024

Quarterly global 
Greenhouse Gas 
(GHG) emissions 

increased by 2.5 percent 
in the first quarter of 2024, 
an acceleration from a 
0.6 percent increase in 
2023Q4 and the largest 
quarterly increase since 
the last quarter of 2024. 

According to the 
latest UNFCCC reports 
the best estimate of 
temperature change is 
2.5-2.9°C and there is 
an agreement that net 

zero CO2 emissions 
are the prerequisite 
for halting warming 
at any level. It will be 
necessary to closely 
monitor the emissions 
to ascertain whether 
or not the countries 
can build further on the 
clean energy momentum 
towards significant overa-
chievement of the latest 
NDCs, helping to attain 
emission levels suggested 
for keeping warming 
likely below 2°C.
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Central Bank Digital Currency: 
Progress And Further Considerations
As country expe-

riences indicate, 
C e n t r a l 
Bank Digital 

Currency (CBDC) 
adoption could face 
hurdles, including the 
classic chicken-and-
egg problem wherein 
adoption by consumers is 
dependent on the partici-
pation of merchants and 
vice versa. 

CBDC adoption 
requires a strategic 
approach adapted to 
country circumstances 
based on four elements—
regulation, education/
communication, design, 
and incentives. How to 
leverage CBDC data 
while preserving privacy? 
CBDC may allow for a 

“digital trail” of data to 
be collected and stored. 
CBDC data may have 
economic value and 
could help central banks 
achieve policy objectives. 
However, CBDC data 
use could pose risks to 
privacy, which in turn 
can undermine trust in 
central bank money. 

Central banks need 
to strike a balance 
between CBDC data use 
and privacy protection 
depending on norms, 

legal and regulatory 
frameworks, and prefer-
ences. CBDC offers an 
opportunity to improve 
the trade-off between 
data use and privacy 
protection as compared 
to private digital payment 
systems, including 
through robust institu-
tional arrangements and 
technological solutions. 

CBDC can be 
designed to cater to the 
privacy needs of different 
users. Will CBDC 
interfere with monetary 
policy operations? 
When CBDC is issued 
and adopted, it will 
substitute for other forms 
of money and change 
reserve balances in the 
banking system, which 
in turn may influence 
short-term interest 
rates. CBDC may affect 
central banks’ ability 
to forecast liquidity, 
draw market rates away 
from the policy target, 
and complicate banks’ 
liquidity management. 
CBDC may therefore 
affect how central banks 
conduct monetary policy 
operations. 

However, effects 
can be attenuated by 
adapting monetary 

operations—engaging 
in fine-tuning operations 
and providing more 
liquidity to the banking 
sector. CBDC design 
can also be altered by 
imposing criteria on 
access, as well as holding 
or transaction sizes. 
How to design CBDC 
to help improve cross-
border payments? When 
designing and imple-
menting CBDC systems, 
it is beneficial to factor 
in cross-border implica-
tions from the start. By 
doing so, central banks 

can diminish risks of 
having to redesign or 
adjust their domestic 
CBDC system at a later 
stage. CBDC could help 
overcome frictions in 
cross border payments if 
they are designed bearing 

five interrelated elements 
in mind: access, commu-
nication, currency 
conversion, compliance, 
and settlement. 

CBDC is still an 
emergent field. Central 
banks need to approach 
CBDC exploration 
carefully and methodi-
cally. The IMF’s CBDC 
virtual Handbook 
(Handbook) published 
in November, 2024 aims 
to guide and support 
policymakers in their 
CBDC explorations. It 
is a “living” document 

reflecting evolving expe-
riences, findings, and 
policy views. It covers 
the objectives of CBDC, 
foundational require-
ments, design considera-
tions, and macro-financial 
implications. They 

include the following 
topics: (i) positioning 
CBDC in the payments 
landscape; (ii) cyber 
resilience of the CBDC 
ecosystem; (iii) strategies 
for CBDC adoption; (iv) 
CBDC data use and 
privacy protection; (v) 
implications of CBDC 
for monetary operations; 
and (vi) cross-border 
payments with retail 
CBDC. The Government 
of Japan is a major 
partner and donor and 
has funded this second 
wave of Handbook 
chapters. 6. This paper 
summarizes the findings 
of the second wave of 
the Handbook chapters. 
As before, findings are 
preliminary and may 
be updated in the future 
as new knowledge and 
experience emerge. 

The global interest 
in CBDC remains 
strong, and exploration 
continues around the 
world. The Bank for 
International Settlements’ 
(BIS) most recent CBDC 
survey shows that the 
proportion of the 86 
responding central banks 
that are exploring CBDC 
has risen to 94 percent. 
The survey indicates that 

up to fifteen CBDCs will 
likely have been issued 
by 2030 (BIS 2024a). 
The pace, motivations, 
and scale of CBDC 
exploration remain juris-
diction specific. Over the 
course of 2023, there was 
an uptick in experiments 
and pilots with wholesale 
CBDC (wCBDC). 8. 
Some central banks in 
large economies are 
devoting considerable 
resources to retail CBDC 
(rCBDC) exploration. 

The European Central 
Bank (ECB) is moving 
forward with the digital 
euro project. It moved 
from the initial phase into 
the preparation phase in 
November 2023. This 
preparation phase aims 
to lay the foundation of 
a potential future digital 
euro, by finalizing its 
rulebook and selecting 
providers that could 
help develop a technical 
platform. A first draft of 
the rulebook and a first 
call for providers were 
presented in January 2024 
(ECB 2024)—the ECB 
has earmarked significant 
funds to work with the 
private sector to develop 
a digital euro. The next 

Central banks need to strike a 
balance between CBDC data use 
and privacy protection depending 
on norms, legal and regulatory 
frameworks, and preferences.
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McLaren’s Powerful beast

S
lick, speedy and danger-
ously fun, this 720S sits 
in an interesting place 
in McLaren’s line-up. It 
is, and will remain for 

the time being, the most powerful 
series production car you can buy 
from the British brand”. It tears 
from 0-60mph in 2.8 seconds, and 
caps out at 212mph, while the V8 
engine churns with 710bhp. It’s 
also great fun to drive. When you 
do hit the open road, the McLaren 
provides you with a comprehen-
sive rewiring of what you thought 
possible… Even in its tamest set-
tings, throttle response and pro-
gression is sharp, the car happy 

to leap forward on 
your command.” The 
sensation of speed is 
of the essence, while 

the handling is equally impres-
sive. The “first thing you’ll notice 
when you go round a bend in a 
720S is how light its steering is. 
No matter how big and shouty its 
motor is, simply getting around is 
easy”, says Alex Goy in Business 
Insider.

The chaos beneath your foot
It’s a good-looking car too. 

“There’s a real sense that it’s less 
styled and more shaped by aero-
dynamics,” says Gabriel Vega for 
DuPont Registry. “Take the hollow 
headlights, for example, which 
allow air to flow through to a few 
hidden coolers. Similarly, the in-
terior is filled with aesthetic plea-
sures, such as the optional leather 
and suede fittings.

T
he 2021 Glasgow cli-
mate summit saw 24 
countries pledge an 
end date to new sales 
of combustion engine-

based cars. The purchase of 
electric vehicles is now also being 
heavily subsidised in many other 
contries. It’s estimated that 60% of 
cars sold globally will be electric 
by 2040, which transates to around 
600 million electric vehicles (EV) 
o roads across the world.

This will make today’s network 
of petrol stations obsolete and 
require an entirely new network 
to support the increasing number 
of EVs. While carmakers have seen 
substantial interest from inves-
tors, the industry building the 
infrastructure required to power 
these vehicles has been largely 
overlooked. EV’s require charg-
ing in three different scenarios: 
at home, at work and for long-
distance travel along the major 
motorway networks.

Research suggests that the rec-
ommended ratio of electric vehi-
cles to public fast-charging points 
is ten. The United States’ strategic 
goal of getting 26 million elec-
tric vehicles on the road by 2030 
should require around 2.6 million 
public charging outlets.

“Although seemingly intimi-
dating thanks to its low and wide 
stance, dihedral doors, and men-
acing soundtrack, the McLaren 
720S is quite the contrary,” says 
Eric Brain in Hype Beast. In fact, 
“it’s such a wonderful place to be 
that sometimes you forget what 
chaos lies beneath your right 
foot”. 

Currently there are only 
113,000, so it is no surprise that 
the US government has pledged 
$2.5bn towards the expansion of 
the public charging network. In 
Europe it is estimated that around 
three jmillion public charge points 
will be needed by 2030, compared 
with only 250,000 today.

This clear demand coupled with 
heavy government investment and 
subsidies has created the oppor-
tunity for new business models 
within some of the companies in 
this sector that are already listed 
and investable. The three stocks 
below are all in Solactive’s Electric 
Vehicle Charging Infrastructure 
index, which is used by the Elec-

tric Vehicle Charging infrastruc-
ture ETF.

Putting power back in the 
grid

Wallbox (NYSE: WBX) is an FV 
charging equipment manufac-
turer in Europe. Besides providing 
wall-mounted chargers as home 
charging solutions, it also offers 
direct current charging that can be 
used for public fast-charging sta-

tions. The company has developed 
a unique bi-directional charging 
technology, which allows the EV 
to discharge power to the owner’s 
ome or back to the grid. This also 
enales the EV to act as a large bat-
tery storage unit for emergency 
use, power storage for excess solar 
energy, or if paired with a smart 
meter to optimise energy costs for 
households.

Electric cars to hit 600m in 2040

...carmakers have seen 
substantial interest 
from investors, the 

industry building the 
infrastructure requi-

red to power these ve-
hicles has been largely 

overlooked
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Types of Electric Cars Explained
Thinking of getting an electric car? You’re not alone.

E x a m -
ples: Toyota 

T
here are around 239,000 
zero-emission Battery 
Electric Vehicles (BEVs) 
on the UK’s roads - with 
more than 100,000 reg-

istered in 2020 alone - along with 
259,000 plug-in hybrids and 629,000 
conventional hybrids. 

Last year demand for new BEVs 
nearly trebled, while diesel and petrol 
sales slumped by 56 per cent and 40 
per cent respectively.

The surge in demand for electric 
vehicles looks set to continue as we 
head towards the 2030 ban on the 
sale of new petrol and diesel cars 
and vans.

More of us are planning on going 
electric when we next change our car, 
highlighting a growing willingness to 
opt for a zero-emissions model.

If you’re considering an electric 
vehicle for the first time, you might 
be confused by the terminology and 
array of acronyms you’re faced with. 
We’re here to help.

Whether you’re bamboozled by 
BEVs, perplexed by plug-in hybrids 
or you can’t tell the HEVs from the 
HEV-nots, our handy guide to the 
different types of electric vehicles 
should ensure you enter the world 
of zero emissions with zero fuss.

Electric vehicle (EV)
There are many different types of 

electric vehicles. This is an umbrella 
term for any kind of electrified car, 
from pure electric to one that uses 
a battery to boost efficiency or per-
formance.

But it’s most commonly associ-
ated with a battery electric vehicle 
(BEV).

Battery electric vehicle (BEV)
A BEV is probably the first thing 

that springs to mind when you think 
of an electric car.

Rather than a petrol or diesel en-
gine, they feature an electric motor 
powered by batteries, which can be 
recharged at home using a domestic 
socket or dedicated home charge 
point, and on the move using the 
public charging network.

They are zero emissions, so have 
no tailpipe.

The electric driving range depends 
on a number of factors, not least the 
size of the battery.

For example, the MINI Electric 
has a 32.6kWh battery to deliver a 
range of up to 145 miles, while the 
100kWh battery in the Tesla Model S 
Long Range could achieve as much 
as 412 miles.

Examples: Nissan Leaf, Renault 
Zoe, Tesla Model S

Pros: Zero tailpipe emissions in 
use, lower running costs, tax benefits, 
quiet running, government grant 
available.

Cons: Still relatively expensive, 
long charging times compared to 
filling up a petrol and diesel but more 
rapid chargers on the way, limited 
choice but new models coming out 
all the time.

Plug-in hybrid (PHEV)
A plug-in hybrid vehicle, com-

monly referred to as a PHEV, uses 
batteries to power an electric motor, 
and either petrol or diesel fuel to 
power an engine.

The batteries can be charged in 
the same way as a BEV – by plugging 
in - although you shouldn’t expect 
much more than 40 miles of electric 
range, depending on the vehicle.

Pros: Excellent efficiency in towns 
and cities, regenerative braking 
recharges the batteries, cheaper 
than BEVs and PHEVs, no need to 
plug in.

Cons: Can be inefficient on longer 
journeys, severely limited electric 
range, sales of most new hybrid ve-
hicles will end in 2030.

Mild hybrid electric vehicles 
(MHEV)

Some manufacturers erroneously 
refer to mild electric vehicles, also 
known as mild hybrids, as hybrid 
vehicles.

This is a bit cheeky because these 
aren’t hybrids in the traditional 
sense. Most owners will be unaware 
that they’re driving a MHEV.

Despite having ‘electric’ in the 
name, these aren’t really EVs in the 
same way as the previous vehicles 
on this article, and can’t ever be run 
with zero emissions.

A mild hybrid vehicle features a 
small battery pack with an integrated 
starter-generator, which is designed 
to improve efficiency and to deliver a 
tiny boost in acceleration.

Fuel economy is improved and 
there’s a small reduction in CO2 
emissions, while some models fea-
ture tech that allows the engine to 
switch off when coasting.

Examples: Suzuki Swift, Ford 
Puma, Audi Q8

Pros: Feels the same as a conven-

tional car, roughly the same price as a 
car without mild hybrid technology, 
small boost in fuel economy.

Cons: Not a proper hybrid, no 
opportunity to drive in electric mode, 
still reliant on a petrol or diesel 
engine.

Hydrogen vehicle (FCEV)
A fuel cell electric vehicle (FCEV) 

is powered by hydrogen. When you 
mix hydrogen with oxygen you cre-
ate electricity, which can be used to 
power vehicles.

They take no longer to refuel than 
a conventional car and only emit 
water from the tailpipe. On paper, 
a FCEV is the best alternative to a 
BEV.

There are one or two drawbacks. 
Only a few manufacturers have in-
vested in the technology, so choice 
is extremely limited.

The Toyota Mirai offers a driving 
range of 400 miles, but it’s the only 
hydrogen fuel cell car available in the 
UK. Then there’s the infrastructure: 
there are currently only around 20 
hydrogen stations in the UK.

Examples: Toyota Mirai, Hyundai 
NEXO

Pros: Excellent driving range, 
zero-emissions, can be refuelled in 
just a few minutes.

Cons :  Expensive technology 
means expensive cars, lack of filling 
stations, limited choice of fuel cell 
vehicles.

With a full charge, you could find you have 
enough range to complete your daily com-
mute on electric power, with the petrol or 
diesel engine available should you need to 

travel further afield 
A PHEV will typically start in electric mode 
and will run on electricity until the battery 

pack is depleted. You can also choose to 
save the electric range for urban use

Many people see PHEVs as 
a kind of stepping-stone on the 
road to going pure electric.

With a full charge, you 
could find you have enough 
range to complete your daily 
commute on electric power, 
with the petrol or diesel engine 
available should you need to 
travel further afield.

A PHEV will typically start 
in electric mode and will run 

on electricity until the battery pack is 
depleted. You can also choose to save 
the electric range for urban use.

Examples: Mitsubishi Outlander 
PHEV, Volvo XC60 Recharge, Volk-
swagen Passat GTE

Pros: Ability to complete shorter 
journeys in electric mode, safety net 

of a conventional engine for longer 
trips, lower CO2 emissions than a 
petrol or diesel model.

Cons: More expensive than con-
ventional cars, weight of batteries 
puts a dent in overall efficiency, 
especially on motorways; smaller 
fuel tank can mean more frequent fill-
ups on longer journeys, only limited 
electric range.

Hybrid (HEV)
Hybrid Electric Vehicles (HEVs), 

often shortened to hybrids, or re-
ferred to as ‘self-charging hybrids’ in 
some advertisements, are powered 
by electricity and a petrol or diesel 
engine.

Unlike a PHEV, a HEV cannot be 
plugged into the mains, as the engine 
is still the main power source.

The battery is significantly smaller, 
so you shouldn’t expect to achieve 
any more than a couple of miles of 
pure electric range at low speeds.

A hybrid will produce less CO2 
than a petrol or diesel model, so there 
are still tax benefits associated with 
running these cars.

The Toyota Prius is arguably the 
most famous HEV in the world and 
is now available as a plug-in hybrid, 
too. It could even be considered the 
poster child for eco-driving.

Prius, Hyun-
d a i  I o n i q 
Hybrid
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phase involving an actual 
development and rollout 
of the digital euro could 
start in November 2025 
at the earliest. In the UK, 
the Bank of England 
(BoE) together with 
His Majesty’s Treasury 
continue to explore a 
potential digital pound. 
The project is currently 
in the design phase, in 
which technological and 
policy requirements for 
a potential digital pound 
are being investigated. 9. 
Several central banks are 
fine-tuning their rCBDC 
pilots or starting new 
ones. 

The Chinese e-CNY 
has been circulating 
in seventeen Chinese 
provinces in pilot 
form for several years. 
Government agencies 
and, increasingly, corpo-
rations are now using 
the e-CNY for payroll 
purposes which helped 
increase the e-CNY 
transactions. The e-CNY 
has integrated the current 
QR code system, which 
simplifies its use in 
stores. The D-Cash pilot, 
run for several years by 
the Eastern Caribbean 
Central Bank (ECCB), 
was discontinued in 
January 2024. The ECCB 
is now preparing to launch 
a second pilot, dubbed 
D-Cash 2.0 which aims 

to be more advanced 
and user friendly (ECCB 
2024). In India, the 
rCBDC pilot currently 
has a user base of around 
five million and has inte-
grated the standard QR 
code system for inter-
operability with other 
payments methods (RBI 
2024a). Currently, work 
is ongoing to add func-
tionalities to the pilot that 
are deemed important. 
Multiple ways to achieve 
offline capacity to enable 
payments in rural and 
far-off areas will be 
tested (RBI 2024b). 

The Bank of Korea 
(BOK) explores both 
rCBDC and wCBDC in 
collaboration with other 
government author-
ities. Together, these 
authorities are currently 
developing a pilot to 
allow the public to test 
CBDC (BOK 2024). 
No new rCBDCs have 
been officially launched 
since three central banks 
launched CBDC in 2023. 
The three CBDCs that 
are currently officially 
issued—the Sand Dollar 
in The Bahamas, the 
eNaira in Nigeria, and 
Jam-Dex in Jamaica—
are used for payments 
in their respective 
economies, albeit with 
a low level of adoption. 
This initial slow uptake 
is not surprising, as the 

adoption rate of new 
technologies and inno-
vations tends to be slow 
at first. 

Reasons contrib-
uting to the initial slow 
uptake include insuffi-
cient public education, 
lack of merchant partic-
ipation, and lack of 
engagement with and 
incentives for intermedi-
aries. Most central banks 
are carefully assessing 
lessons from peer experi-
ences, noting the impor-
tance of conducting user 
education campaigns, 
engaging stakeholders 
early, and setting appro-
priate regulatory frame-
works. For example, the 
Central Bank of Bahamas 
is reportedly considering 
mandatory participation 
by commercial banks to 
offer access to the Sand 
Dollar. 

The BIS survey 
shows that advanced 
economies believe that 
the likelihood of issuing 
a wCBDC is now higher 
than that of a rCBDC 
within the next six years. 
Exploration of wCBDC is 
motivated by a number of 
potential use cases, such 
as the need to provide 
an efficient settlement 
asset for tokenized 
assets, safe and efficient 
payments between 
non-bank financial insti-
tutions, and cross border 

payments. Tokenization 
of money and assets 
has become a notable 
development with active 
participation by global 
banks and financial 
market infrastructures. 
For example, as part of 
a pilot known as Project 
Helvetia III, the Swiss 
National Bank (SNB) has 
issued tokenized Swiss 
franc wholesale CBDC. 
The pilot is unique 
in making wCBDC 
available for settling 
commercial transactions 
on the same third party 
platform run by the SIX 
Digital Exchange where 
tokenized assets are held. 
Other examples of active 
wCBDC exploration 
in the context of asset 
tokenization include 
projects run by Brazil, 
Hong Kong SAR, and 
Singapore. 

Interest in both 
rCBDC and wCBDC 
remains strong in 
EMDEs. For instance, 
Kazakhstan has already 
taken a decision to 
issue a rCBDC, and 
the Digital Tenge (DT) 
was launched in ‘pilot 
mode’ in November 
2023 (National Bank of 
Kazakhstan 2023). The 
central bank of Nepal 
(Nepal Rastra Bank) 
envisions a phased pilot 
by 2026 (Nepal Rastra 
Bank 2024). The central 

bank of Honduras (Banco 
Central de Honduras, 
BCH) published a report 
on its CBDC exploration 
in 2023, discussing the 
potential role of CBDCs 
for financial inclusion 
and improved remit-
tances (BCH 2023). 
The central bank of 
Philippines (Bangko 
Sentral ng Pilipinas) 
has selected the under-
lying technology of and 
is conducting a proof-of 
concept on a wCBDC, 
Project Agila (Bangko 
Sentral ng Pilipinas 
2023). Likewise, the 
South African Reserve 
Bank is embarking on a 
series of trials on wCBDC 
in the Project Khoka2x 
(South African Reserve 
Bank 2024). Many other 
projects are also ongoing 
globally, at different 
levels of intensity. 

I n t e r n a t i o n a l 
organizations are also 
supporting global CBDC 
exploration. They are 
engaging in analytical 
work, technical experi-
mentation, capacity 
development and facili-
tating discussion and 
information-sharing 
between countries. For 
instance, the Bank for 
International Settlements 
Innovation Hub (BISIH) 
conducts a wide range 
of technical explora-
tions in collaboration 
with national central 
banks. Recent devel-
opments include a 

cross-border wCBDC 
project mBridge which 
has now reached the 
minimum viable product 
stage—it is now able to 
support basic functions 
for real value transac-
tions. Consequently, 
mBridge is now broad-
ening its scope and 
inviting new participants 
(BIS 2024b). Project 
Rialto was announced in 
July 2024 to explore how 
to improve instant cross-
border payments using 
wCBDC settlement (BIS 
2024c). Project Aurum 
2.0, Project Hertha 
and Project Tourbillon 
demonstrate central 
banks’ efforts to explore 
and scale up privacy 
enhancing technologies 
(PETs) for privacy 
protection (BIS 2024d).

 The World Bank, 
like the IMF, continues 
to provide analytical 
support and technical 
assistance for member 
countries.2 The World 
Bank also actively 
engages in technical 
experimentation, for 
instance recently part-
nering with the SNB and 
SIX Digital Exchange to 
further scale efforts in 
the use of Distributed 
Ledger Technology 
(DLT) and wCBDC in 
capital markets (World 
Bank Group 2024).

Central Bank Digital Currency


